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By HENRY HALLAM 


WASHINGTON—“I don’t know 
when I have seen presented at a 
meeting of the Senate anti-trust and 
monopoly committee a more conclu- 
sve statement respecting combina- 
tions in restraint of trade,” Sen. 
Q'Mahoney, who is conducting an in- 
vestigation into insurance practices as 
amember of the subcommittee, stated 
here. His remark came during the 
testimony of Paul F. Brabazon, presi- 
dent of Tele-Trip, a subsidiary of Mu- 
tual Benefit H.&A. of Omaha. 

However, Sen. O’Mahoney observed 
that he had no intention of asking the 
committee to recommend the air trip 
situation to the Department of Justice 
for prosecution. He said he is not look- 
ing for anti-trust prosecution. 

When the hearing adjourned, it was 
indicated that it would not reconvene 
for some time. Sen. O’Mahoney sug- 
gested that the inquiry is not yet 
complete in the aviation insurance 
field, the first field in a series that 
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will include ocean marine, direct mail, 
rating bureaus, etc. 

At adjournment the subcommittee 
was questioning several witnesses 
from the New York department. It is 
Sen. O’Mahoney’s position that de- 
spite the New York department’s con- 
tention that it does regulate aviation 
insurance, New York doesn’t have the 
statutory authority to do so—that no 
public agency regulates aviation in- 
surance. 


Unfair Competition Implied 


Mr. Brabazon read a prepared state- 
ment and answered questions. During 
his testimony he charged, in effect, 
unfair competition by Associated Avi- 
ation Underwriters and Airport Serv- 
ice Co. in the sale of such coverage, 
and discrimination by airport interests 
against Tele-Trip. 

“Unless these statements are chal- 
lenged, the bids of your competitors 
and reciprocal agreements to sell each 
others’ policies indicate they have en- 
gaged in combination in restraint of 


ieNATIONAL UNDERWRITER 


August 22, 1958 


(’Mahoney Sees Trade Restraints 
In Air I'rip Coverage Operations 


trade,” Mr. O’Mahoney observed. “That 
is not the way to preserve freedom.” 
He referred to “federal law which 
condemns combinations in restraint of 
trade.” 

Mr. Brabazon could see no reason 
why there should be exclusive con- 
tracts between his competitors and 
airports. Mr. O’Mahoney remarked 
that it may be the “easiest way to 
maintain the highest rates and elim- 
inate competitors. Open competition 
without restraints of trade, without 
combinations or agreements, is much 
more likely to give the traveling pub- 
lic a clean break than a system of 
combination.” 

Mr. O’Mahoney expressed the wish 
that the entire insurance industry 
take this view into consideration. He 
added that insurers, particularly 
groups that have managers, “must de- 
cide whether it is better for America 
to maintain the free competition sys- 
tem to sustain which anti-trust laws 
were enacted, or whether it is better 

(CONTINUED ON PAGE 25) 





Allstate Enters 
Individual A&S 


Allstate on Aug. 25 will enter the 
individual accident, sickness and hos- 
pitalization field, starting in Oklahoma 
and Texas. Policies will be sold over 
the counter in Allstate booths in Sears, 
Roebuck & Co. stores and in the All- 
state insurance centers in the two 
states, 

Opening of sales in Texas and Okla- 
homa will mark the first time that per- 
sonal A&S and hospitalization insur- 
ance has been sold on a wide scale in 
retail stores. Allstate plans to offer the 
insurance in other states in the com- 
Ing months, moving ahead on a care- 
fully planned training and sales sched- 
ule, President Judson B. Branch said. 


Eight Coverages Offered 


The Allstate policy will offer eight 
Separate coverages in one package, or 
any combination of them. Coverages 
include loss of income, hospital bills, 
doctor’s bills, surgical bills, major 
medical bills, loss of sight or limb and 
accidental death. 

In booklet form, the policy will be 
Written in easy-to-understand lan- 
suage with illustrations. An index will 
allow ready reference to any part of 
the policy. 

A&S is the seventh major insur- 
ance product introduced by Allstate in 
the last 18 months. New lines offered 
since February, 1957, are theft, home- 
Owners, life, commercial fire, com- 
mercial liability and group A&S. All- 
te has already written approximate- 
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¥y $10 million in group A&S premiums 
mus year, 


New Homeowners Policy 
Out; Highlights Given 


The new residence package policy contents-broad form. The residence 


program of Miulti-Peril Insurance 
Conference replacing the homeowners 
and comprehensive dwelling policies is 
now in the hands of the companies, 
and filings are scheduled for about 
10 states in September. It may be 
some months before it is in force in 
most states. MPIC was formed in May, 
1957, to take the place of Multiple 
Peril Insurance Rating Organization 
and Interbureau Insurance Advisory 
Group. 

Homeowners will be the title of the 
new coverage. The program involves 
a single skeleton policy and five forms 
plus an assortment of endorsements. 
Highlights of the five forms are: 

Form 1. The standard form provides 
the equivalent of old homeowners pol- 
icy A. Thus, it provides fire, EC, van- 
dalism and malicious mischief, plus 
comprehensive personal liability and 
medical payments as well as theft. The 
theft coverage of this and other forms 
in the new program resembles per- 
sonal theft coverage and mysterious 
disappearance, and so-called “unat- 
tended” auto cover may be added by 
endorsement. 

Form 2. The broad form provides 
the equivalent of the dwelling build- 
ings and contents broad form plus the 
other homeowners policy features. A 
third form, called the dwelling special 
form, covers the dwelling private 
structures, outbuildings, additional liv- 
ing expense, and can be used only in 
conjunction with form 4, the residence 


contents-broad form is a utility form 
for use to cover tenants or in conjunc- 





The National Underwriter next week 
will carry a full analysis of the new 
homeowners policy by Bernard P. Mc- 
Mackin Jr., assistant editor of the “Fire, 
Casualty & Surety. Bulletins.” 





tion with the dwelling special form 
as noted or to provide personal prop- 
erty coverage for the owner-occupants 
of a three or four family dwelling, not 
generally eligible for the homeowners 
dwelling policy. 

Form 5—the comprehensive form— 

(CONTINUED ON PAGE 6) 
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Life, Auto, Sales 


Get Top Billing At 
W. Va. Meeting 


Paul Neville Advances To 
President, Havens In Line; 
Adopt Commission Plans 


By BERNARD P. McMACKIN Jr. 


Happening early, the annual con- 
vention of West Virginia Assn. of In- 
surance Agents is 
sometimes a pre- 
view of state 
meetings to follow. 
If that meeting, 
run off last week 
at White Sulphur 
Springs, establish- 
es a pattern this 
year, life insur- 
ance in the general 
lines producer’s 
office will be an 
important plat- 
form topic, auto- 
mobile woes will be on every tongue, 
attendance will be about even with 
last year and sales problems will be 
regarded still more seriously. 

Paul Neville, Morgantown, is the 
new president of the West Virginia 
association, moving up from chairman 
of the executive committee to replace 
Rosser Long Jr., Fayetteville. Mr. 
Long becomes a member of the con- 
ference committee, replacing A. B. C. 
Bray Jr., Logan. The new executive 
committee chairman is J. W. Havens, 
Huntington. H. W. Light, Bluefield, 
was elected to the executive committee 
to fill the vacancy created by Mr. 
Neville’s elevation. 


Frank Bell Reelected 


F. R. Bell Jr., Charleston, was re- 
elected state national director, and 
C. T. McHenry, Charleston, secretary 
of the association, continues in that 
capacity. 

A special resolution blasted com- 
panies which have cut commissions 
en masse with circular letters. West 
Virginia agents were urged to snub 

(CONTINUED ON PAGE 22) 





Frank R. Bell Jr. 
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“THE NEW SUPPLIES ARE HERE!” 








Continental Cas., 
National Fire 
Report Gains 


Continental Casualty had an under- 
writing profit of $183,990 in the first 
six months of 1958, and its affiliated 
National Fire, on a consolidated basis 
with Transcontinental, improved its 
underwriting picture from a loss of 
$2,123,412 in 1957 to a loss of only 
$946,770 this year. 

Consolidated fiet premiums of Con- 
tinental Casualty were $117,638,508 
June 30, a gain of $4.9 million over 
the same period last year. The invest- 
ment income of $4,982,378 produced a 
net income from operations, after 
taxes, of $3,917,368 as compared with 
$3,586,139 the year before. 

Net premiums written of National 
Fire and Transcontinental were $29,- 
100,231, compared with $30,890,163 the 
year before, the difference being more 
than accounted for by the decrease in 
casualty, a line National no longer 
writes since its affiliation with Con- 
tinental Casualty. The unearned pre- 
mium reserve increased by $728,443, 
and this compares with the decrease 
the year before of $6.6 million. Invest- 
ment income of $2,021,446 produced a 
net gain from operations of $1,074,676, 
while last year it was minus $148,606. 

Surplus June 30 at $53,004,200 was 
up $5,261,720. Last year the surplus at 
this time was $49,307,656, a drop of 
$1,447,801. 


McDonald Advanced At S.F. 


By National Casualty 


Allen F. McDonald has been ad- 
vanced to manager of the underwriting 
and claims department at San Fran- 
cisco for National Casualty. 

The company has also assigned Ray- 
mond T. Butler as special agent there. 
He was formerly with Marsh & Mc- 
Lennan-Cosgrove & Co. 
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A new landmark in light on the 
Chicago Loop’s west skyline, a giant 
illuminated display two stories tall 
and a half-block long, is being in- 
stalled at the 43rd and 44th floor levels 
on the west side of the Kemper Insur- 
ance building at 20 North Wacker 
drive. Located 550 feet above street 
level, the sign, designed, engineered, 
and constructed by Federal Sign and 
Signal Corp., will be visibie in clear 
weather from two and ne-quarter 
miles away. 
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Layman Joins 
Interstate Indemnity 
As Executive V-P 


Lester C. Layman has been elected 
executive vice-president and a director 
of Interstate I n- 
demnity of Los 
Angeles, a member 


or the Markel 
group. 
Mr. Layman 


most recently was 
president of Secu- 
rity of New Haven. 
He entered insur- 
ance as _ special 
agent in California 
for Maryland Cas- 
ualty in 1928, and 
subsequently was 
vice-president and general manager of 
Gibraltar Casualty of Los Angeles. a 
member of the staff of the Califoruia 
insurance department, Los Angeles 
claim manager of Aetna Fire and sec- 
retary of that company until joining 
Balboa of Los Angeles in 1953 as 
president. In 1956 he went with Secur- 
ity as executive vice-president. 





Lester Layman 


Hoosier Casualty Is 
Bought By Reliance 


Reliance has acquired more than 
95% of the stock of Hoosier Casualty 
and is offering to buy the remaining 
shares outstanding. 

Kenneth B. Hatch, president of Re- 
liance, said that Hoosier would not 
be merged with Reliance or with the 
latter’s wholly-owned subsidiary, 
General Casualty, but would continue 
to operate with present management, 
operating policies and personnel at 
Indianapolis. 

Hoosier was organized in 1907, in- 
corporated in 1920 and now writes 
casualty business in 11 states. The 
company has more than $8 million in 
assets and surplus exceeding $3.5 mil- 
lion. Net premium volume in 1957 
was $8,350,000. 


Perry Resigns Midwest 
Post Of American Home 


Marlin F. Perry, vice-president of 
American Home in charge of produc- 
tion in the midwest, has resigned. 
Until his successor is named, Mr. 
Perry’s duties will be assumed by 
Elmer Van Dusen, vice-president and 
secretary, who will continue his pres- 
ent executive responsibilities in the 
agency and production department. 


Ill. R. B. Jones Promotes 


Lawson To Vice-President 


Delano J. Lawson, assistant vice- 
president of Illinois R. B. Jones, has 
been promoted to 
vice-president. 

Mr. Lawson 
originally joined 
the agency in 1950 
as an underwriter. 
He resigned in 
1953 to join New- 
house & Hawley 
as manager of the 
A & S department. 
He returned to 
Jones as assistant 
vice-president last 
year. 





Lawson 


Delano J. 


Missouri Fire Prevention Assn. will 
inspect Nevada Sept. 4. 


New Holding Co. For 
St. Louis Group 


The Federal Reserve Board has ap- 
proved the reorganization plan of 
General Contract Corp. of Sit. Louis 
under the bank holding act of 1956, 
providing for two holding companies— 
one for banks and another for non- 
banking operations. 

General Contract will split into 
General Contract Finance Corp. which 
will own Securities Investment Co. 
and the four insurers in the group: 
St. Louis F.&M., Washington F.&M., 
Ins. Co. of St. Louis and Midwestern 
F.&M.—and General Bancshares Corp., 
which will continue to own the eight 
banks. Stockholders will hold two 
stock certificates, both of which are 
intended for listing on the New York 
Exchange. 

President Arthur Blumeyer, said the 
plan will enable General Contract to 
expand, and one of the items on the 
agenda is a credit life company. 


O'Neil Lumbermens Mutual 


Assistant To President 


Joseph O’Neil Jr., has been named 
assistant to the president of Lumber- 
mens Mutual Casualty and American 
Motorists. 

Mr. O'Neil joined the Kemper or- 
ganization in 1957 as a member of the 
business extension department staff. 
He transferred last year to the adver- 
tising department where he has been 
supervisor of trade advertising and 
A&H advertising. 
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Fireman’‘s Fund 
Underwriting Loss 
Increases In 1958 


Fireman’s Fund and its affiliaty 
ended the first half of 1958 with eam. 
ings of 24 cents per share. The Tesults 
included an underwriting loss of ¢. 
425,000, compared with $5,542,000 fo 
the same period last year, and net jp. 
vestment income of $6,048,000, com. 
pared with $5,527,000 in 1957. Earp. 
ings do not include realized gain jp 
the investment portfolio but do include 
increase in the equity in the unearng 
premium reserve. For the same pe 
riod last year earnings were 56 cents 

The Fund’s premium writings jp. 
creased 5.3% during the six months 
to a total of $111,723,000. This resulteq 
in an increase in unearned premium 
reserve of $8,843,000. 

President James F. Crafts said the 
reason for the continued underwriting 
losses was that insurers are still not 
getting an adequate price for insur- 
ance coverages and must “promptly 
inject a trend factor into rate making 
procedures.” 

Assets of the company were $474, 
032,000; reserve for unearned premi- 
ums $190,526,000; reserve for losses 
and loss expense $113,146,000. 


New Tenn. Adjustment Co. Branch 

Tennessee Adjustment Co. has open- 
ed a Memphis branch under E. H. 
Reeves, manager. John J. McNamara 
has joined the office as adjuster. 





Putting Competition In Focus Of History 


In view of the strong competitive 
tension today in insurance, many may 
be inclined to think the situation is 
unprecedented and even revolution- 
ary. However, the president of Bates 
College, Lewiston, Me., had some 
interesting observations on the subject 
of competition which dispel any mis- 
taken notions as to its novelty. Charles 
Phillips noted that “we all like com- 
petition since we know that it is 
essential for our type of economy. And 
we like the freedoms which our eccn- 
omy gives us. 

“But all too often when a competitor 
really acts like a competitor and does 
something to hurt us—it becomes 
‘unfair.’ 

“This attitude has historic roots. At 
the turn of the present century, mail 
order firms were springing up in 
many parts of our country. To the 
small country retailer, this newer 
form of retailing was ‘unfair.’ It did 
not employ salespeople. It did not 
involve the operation of a retail store. 
It could purchase in huge quantities. 
Obviously, such competition was ‘un- 
fair!’ In a number of communities 
‘trade-at-home’ clubs were organized, 
while some local retailers organized 
mail-order-catalogue-burning parties. 


Condemned Form Of Retailing 


“About the same time, the ‘unfair’ 
competition of the department store 
was also growing. As a matter of fact, 
by 1895 the department store had 
developed to such an extent that a 
group of retailers meeting in conven- 
tion passed, atter an exciting debate, a 
resolution condemning this form of 
retailing. Such retailing would ‘result,’ 
the resolution said, in oppression of 
the public by suppressing competition 
(note the word ‘suppressing’) and 
causing the consumer in the end to 
pay higher prices and ultimately create 


a monopoly and, further, that it would 
close to thousands of energetic young 
men who lack great capital the avenue 
of business which they should find 
open te them. 

“Once again the bogy of unfair 
competition had reared its ugly head. 
Yet it is probably not being cynical 
to remark that what these retailers 
really were opposed to was the fact 
that the department store was a for- 
midable competitor.” 
Another Form Of Unfair Competition 

Coming to the present, Mr. Phillips 
points out that another form of ‘un- 
fair’ competition can be discovered 
by talking with the downtown mer- 
chants in any city where major out- 
lying shopping centers have _ been 
developed. “I have been in_ this 
location 30 years,’’ he will tell you, 
“and I have always given good service 
to the public. Now some real estate 
operator has developed a_ shopping 
center five miles outside of town, and 
my customers are driving out there 
where they have ample room to park 
and where they can shop during the 
evening. In view of all I have done 
for this community, it’s not fair.” 

Or, again, talk with the president 
of one of today’s drug chains. Twenty- 
five years ago his organization was 
the culprit, he was the “unfair” com- 
petitor. But today he finds that the 
supermarket has added a drug section 
and is “unfair” to him. The definition 
of “unfair” competition has shifted in 
this case. i 

Mr. Phillips concludes that competi- 
tion, which is often called unfair, 
should really be called “keen,” and 
that if complainers spent more time 
in their offices, stores and trade as- 
sociations improving their own opera- 
tions and less time in vain regrets, 
society would be better off. 
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Deane Munro 

is a special agent in F&D’s 
Omaha branch. His | 
personnel record shows 
that by background and 
training he’s well-qualified 
for the job. But he has 
other important qualifica- 
tions, too. A respect for 
the value of his work, and 
the determination to do 

it well. A sense of respon- 
sibility, and loyalty, 

to FaD agents and their 
clients. And just plain 
integrity. In short, he’s a 
typical example of the 
kind of men who make up 
Fa.D's field organization. All 
of which adds up to another 
good reason why FaD 

is good to do business with. 





Fidelity and 
Deposit Company 


Bonding and Insurance 
Baltimore, Maryland 











We Announce 


the admission as partners of 
COLBY HEWITT, JR. 


AND 
MAURICE B. ROTHROCK 
and the retirement after 25 years 
of devoted service of 
STANLEY H. KING 





Since 1865 


Insurance 


Boit, Dalton & Church 


89 Broad Street, Boston 10 
Telephone HUbbard 2-3100 
FREDERIC C. CHURCH CHAS. COLBY HEWITT FRANK W. HUMPHREY 
COLLINS GRAHAM MYRON E. WATSON ROBERT W. HARDING 
MAURICE B. ROTHROCK 


COLBY HEWITT, JR. 














American Equitable Assurance Company 


of New York 
Organized 1918 


Globe & Republic Insurance Company of America 
Established 1862 


Merchants and Manufacturers Insurance Company 
of New York 
Organized 1849 


New York Fire Insurance Company 
Incorporated 1832 


Corroon & Revnotos Group 
92 William Street, New York 38, N. Y. 
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Dubuque F.&M. Sells 
For $29.47 A Share 


Stockholders of Dubuque Fire & 
Marine, the company whose purchase 
by Bankers Life & Casualty was re- 
ported several weeks ago, have been 
offered $29.47 a share for their hold- 
ings. 

Bankers L.&C. bought about 60% of 
the stock on contract at a formula 
price to be determined following an 
audit. It was then planned that Bank- 
ers would buy up the remaining shares 
at the same price as it bought the 
first. The offer is open for 90 days 
from Aug. 12. 

In the last several years there has 
been almost no trading in Dubuque 
F.&M. stock, but when rumors circu- 
lated that Bankers L.&C. was nego- 
tiating purchase, it was quoted here 
and there at $20 bid. 


Hearing Set In N.C. 
On Revised Auto Filing 


North Carolina Automobile rate 
administrative office has refiled for 
a 14.6% increase in private passenger 
car liability rates. Commissioner Gold 
rejected a proposed increase of 19.9% 
in July as excessive and objected par- 
ticularly to a 50% boost proposed for 
the Fayetteville territory. He has set a 
public hearing on the amended filing 
for Sept. 4. 

The lesser increase is based on elim- 
ination of the proposed differential 
for Fayetteville and establishment of a 
flat class 1 A rate for the entire state. 
The filing calls for increases of 18.8% 
for BI and 9% for PDL. The 6.1% rise 
sought for commercial cars remains 
unchanged, since Mr. Gold did not 
object to that. 


Crash Hull Values Are 
About $2.3 Million 


The hull of the Dutch Airline KLM 
Super Constellation which crashed ina 
the Atlantic off the Irish coast was 
valued at approximately $2 million 
and was self insured. 

The Northeast Airlines Convair, 
which crashed at Nantucket was 
worth about $300,000 and was insured 
through U. S. Aviation Underwriters. 
John S. Pearson, 35, an executive in 
the marine underwriting department 
of American International Underwrit- 
ers, was killed in this accident. 


Zurich Names Kenny 


Zurich has appointed Thad A. Kenny 
as agency supervisor at Grand Rapids, 
Mich. Mr. Kenny has 12 years’ experi- 
ence in production and underwriting, 
for the past seven with Trinity Uni- 
versal of Dallas, most recently as 
Michigan state manager. Before that 
he was an underwriter for Employers 
group in Chicago. 


Brundick Named Fla. GA 


Tesch Brundick has been appointed 
managing general agent in Florida by 
Southern F.&C. He was formerly with 
Brundick & Bowles, managing general 
agents of Jacksonville. Mr. Brundick 
will be located at Jacksonville. 


Sweeney Opens Own Office 

Gerald O. Sweeney, who has been 
with the Chicago law firm of Lord, 
Bissell & Brook, Illinois attorney-in- 
fact for London Lloyds, has opened his 
own office at 11 South LaSalle street, 
specializing in insurance and defense 
litigation. Before going with Lord, 
Bissell & Brook, Mr. Sweeney was for 
eight years regional general counsel of 
Michigan Mutual Liability. 
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Improvement This Yeq 
For St. Paul F.&M. 


_ The consolidated semi-annual re 
of St. Paul F.&M. and St. Paul Me. 
cury shows a net loss from underwrit. 
ing of $1,893,112 compared with a ng 
loss of $3,092,826 in the first gy 
months of 1957. Net premiums writ. 
ten were $76,895,672 against $67,194. 
246 the first six months of 1957. Ng 
gain from operations was $2,448, 
while the 1957 figure was $772,213, 
Surplus on June 30 was $122,395.46; 
compared with $110,796,184 on Dee, 3) 


Hulls In Tanker Crash 
Worth About $2 Million 


The value of the hull of the tanker 
Gulfoil, which collided with the tanker 
S. E. Graham in the fog-bound harbor 
of Newport, R. I., was approximately 
$1.4 million. Major coverage on the 
Gulfoil was through American Hy) 
Syndicate and other American under. 
writers, with some coverage in the 
London market. 

The Graham was worth slightly in 
excess of $500,000 and was insured 
through American International Ma- 
rine Agency. 


Western Casualty Has 
Profit In First Half 


Despite a sharp rise in unearned 
premium reserves, Western Casualty 
for the first half of 1958 showed a 
combined loss and expense ratio of 
97.23%, which contrasts with 105.51% 
for the same period last year. 

Net premiums written were $20,188, 
436, a gain of $151,253, and earned 
premiums were $19,531,156, up $1,- 
463,945. The loss ratio on an incurred- 
earned basis was 60.72%, compared 
with 68.45% a year ago, and the ex- 
pense ratio was 36.51 compared with 
37.06. The company showed a statu- 
tory underwriting profit of $299,738, 
while last year there was a statutory 
underwriting loss of $1,724,641. 


Cut Va. Auto Rates 


Virginia corporation commission has 
rescinded six points of the 6.12% auto 
PHD rate increase granted in June. 
The cut is effective Oct. 1 on new or 
renewed policies, and on Nov. 1 will 
apply to all policies, regardless of 
when written. 

The reasons for the action were a 
decrease from 25% to 20% in the 
acquisition factor in the rate formula, 
and a review of 1957 accident figures 
that were not available when the 
increase was granted. The decrease 
for class 2C will be slight. 


Two Ark. Insurers Merge 


Peoples Indemnity and Bankers Ins. 
Co., both of Conway, Ark. will be 
merged Oct. 1. 

Peoples Indemnity has purchased the 
assets of Bankers and three shares of 
Peoples Indemnity stock will be issued 
for each share of Bankers. The present 
officers and directors of Peoples In- 
demnity will remain in charge. The 
merged company will have 2,000 stock- 
holders and more than 258 agents in 
Arkansas. It is described as Arkansas 
largest domestic fire-casualty company 
with capital of $257,650 and surplus of 
$861,422. 


Utah Auto Rates Up 


Mutual Insurance Rating Bureau 
has increased private passenger car 
liability rates in Utah by an average 
of 6.6%. On 2C drivers, the rates rose 
to $5 in Salt Lake City and up to $15 
in many other sections of the state. 
The statewide increase for other 
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drivers was approximately $1. 
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American Cas. Coast 
General Agents Prepare 


For Branch Offices 

Rathbone, King & Seeley general 
agency of San Francisco, anticipating 
that American Casualty will establish 
pranch offices in Portland and San 
Francisco has written agents that it 
has “every reason to believe ... we 
will in the near future be terminating 
American Casualty and Valley Forge 
licenses.” The general agency has 
pandiled American Casualty on the 


.| coast for 10 years. 


Rathbone, King & Seeley has told 
its agents it is ready to make arrange- 
ments with other companies to renew 
or replace any business now in force. 
The general agency recently purchased 
Caledonian-American and is operating 
it on the coast as a multiple line 
insurer. 

Recently American Casualty opened 
a branch office in Los Angeles and 
qother at Seattle where it had been 
represented for 17 years by Gould & 
Gould general agency. 

The general agency’s letter to agents 
comments that the American Casualty 
office in Los Angeles is “in direct 
competition with our operations in that 
territory.” 


Ala. Calls Off Special 


Session To Revise Laws 


Gov. Folsom of Alabama has decided 
not to call a proposed special session 
of the legislature to act on revision of 
the insurance laws now being drafted 
by a special legislative committee. He 
based his decision on the recent U. S. 
Supreme Court ruling which set aside 
acease and desist order of the Federal 
Trade Commission against National 
Casualty and American Hospital & 
Life. The court held that FTC has no 
power to regulate where the states 
supply regulation. 


Progressive Fire And 
Southern General Merge 


Stockholders of Southern General of 

Atlanta and Progressive Fire of At- 
lanta have approved merger of the 
companies. Southern General has 
owned about 80% of Progressive Fire 
since 1956 and the companies have 
been operating under common man- 
agement. The merger is expected to 
result in further economies. 

The surviving Southern General will 
have capital of $675,428 and net sur- 
plus of $550,000. It is licensed in 11 
southern states. 


Combined Of Chicago To 
Boost Capital By $200,000 


Stockholders of Combined of Chi- 
tago will meet Sept. 3 to vote on a 
proposal to increase the capital from 
$1 million to $1.2 million. If the pro- 
posal is adopted, the increase will be 
accomplished by issuing a stock divi- 
dend on or about Oct. 15 in the 
amount of one share for every five 
shares held as of Oct. 3. 


Revise W. Va. Rates For WC 


Rates for workmen’s compensation 
in West Virginia were raised in eight 
tategories and reduced in 12, effective 
july. 1. No rate changes occurred in 
4 categories. 

ses in basic rates include 
quarrying and ore mining, potteries 
and flat glass, auto operation, building 
Materials, tunneling and excavating, 
tap iron and junk, agricultural, and 
and ice manufacturing. 

Rate decreases include machine 

sheet metal manufacturing, 
electric, water and telephone, rubber 

ther goods, structural and road 
‘onstruction, plumbing, locks, dams 
id bridges, trucking, steel erection, 
bakeries and hotels. 
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New Indiana Handbook 
Is Published 


A new Underwriters Handbook of 
Indiana has just been published by 
the National Underwriter Company. 
It provides complete and up-to- 
date information on the agencies, 
companies, field men, general 
agents, groups and other organi- 
zations affiliated with insurance 
throughout the state. Copies may be 
obtained from the National Under- 
writer Company at 420 East Fourth 
street, Cincinnati 2, Ohio. Price 
$12.50 each. 











Two New Partners Of 
Boit, Dalton & Church 


Two new partners have been ad- 
mitted to the Boston agency of Boit, 
Dalton & Church, and at the same 
time the retirement was announced of 
Stanley H. King, a partner who has 
been with the agency for 25 years 
principally in the financial end. 

The new partners are Maurice B. 
Rothrock and Colby Hewitt Jr. 

Mr. Rothrock joined Boit, Dalton & 
Church in 1935 after having been in 
the sprinkler department of Illinois 
Inspection Bureau. He is a graduate of 
Illinois Tech. 

Mr. Hewitt joined the agency after 
World War II. He has had experience 
with General Adjustment Bureau and 
in the automobile and boiler under- 
writing departments of Lumbermens 
Mutual Casualty. 

The senior partners of the agency 
are Frederic C. Church, Charles C. 
Hewitt and Frank W. Humphrey, and 
the other members include Collins 
Graham, Myron E. Watson and Robert 
W. Harding. 


Smith Is Florida Special 


Edward J. Smith has been named 
special agent for central Florida for 
Brundick & Bowles, managing general 
agents of Jacksonville. 

Mr. Smith was formerly special 
agent in North Carolina for Reliance. 
Previously he was with the Georgia 
Rating & Inspection Bureau for a 
number of years. He will operate out 
of Orlando. 


Stocks 


By H. W. Cornelius, Bacon, Whipple & Co. 
135 S. LaSalle St., Chicago, August 19, 1958 



















































Bid Asked 
RT: GRIND eitcicriiiastiniviiminins 140 145 
Aetna Fire 63 6412 
Aetna Life 201 206 
0 ae ee 28 29 
American Equitable ae “a 33 
American (N. J.) ........ - 24% 2512 
American Motorists 12 13 
AMErican Surety  ........cccccccrceceesesees 1642 17% 
Boston 31 32 
Camd Fire 30 31 
Continental Casualty ..........000 93% 9542 
Crum & Forster COM. .......0000 63 65 
Federal 472 49 
POOR II cicceusisecintvinitssscsvatsann 50 51% 
General Rei rance ~ oa 63 
Glens Falls 32% 33% 
Globe & Republic .... 13% 14% 
Great American Fire 3642 3742 
Hartford Fire ......... 163 166 
Hanover Fire .... 33 39 
Home (N. Y.) .... 40 41 
Ins. Co. of No. America 105 107 
Maryland Casualty ......... wee «= NM 39 
Mass. Bonding ............0+ . 38% 40 
National Fire ........ — "on 86 
National Union ................ - 36% 37% 
New Amsterdam Cas. .... we 43% 45 
New Hampshire ..............cccccssesesseeee 4042 4242 
North River 35 36 
GD eictiscitapitntecnnnaintnicin 224 24 
Ph ix Conn. 68 70 
a eer 17 18 
Reinsurance Corp. of N.Y. ......... 14 15 
Reliance 41 4212 
OS yy 51 524% 
Springfield F. 8 My .......ccsecssssseoee 31% 32% 
Standard Accident  ..........ccscs0 50 52 
Travelers 82% 83% 
i 4 gf Be eee 64 6544 
U. S. Fire 264 28 








American Agency System company effers... 





Trucking insurance market at 
rates competitive with direct writers 





First agency company 
to offer Fleet Owners’ Comp 
in package of 5 Major coverages 











Adequate commission commensurate 


with competitive ratings 


Annual or continuous policy with 


monthly payments 


All state and I.C.C. filings made 
by company 


Fleet rates and retrospective 


ratings on large accounts 


MID-UNION 


INDEMNITY COMPANY 


ELGIN, Illinois 





THROUGH 


The HIGH-COUNTRY Corporation 


Robert V. Shultz, pres. 


WESTERN U. S. A. LLOYD'S, LONDON 
Surplus Line- DIRECT CORRESPONDENTS 
ial Risk- 
pe wee 1550 Lincoln 
ance 
aitahabnai Denver 3, Colorado 
AMherst 6-2661 











“Service Beyond The Treaty” 


Intelligent Reinsurance Analysis 
FIRE » CASUALTY - TREATY + FACULTATIVE 


REINSURANCE 4 sy Sn J 
~~ 


CHICAGO 6, ILLINOIS - 309 W. JACKSON BLVD. - WABASH 2-7515 
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New Homeowners Policy Is Out 


(CONTINUED FROM PAGE 1) 


covers the dwelling on an all-risk ba- 
sis and can be used on unscheduled 
personal property on the same basis. 
It replaces homeowners policy C and 
involves a number of noteworthy 
changes, The required limits of liabil- 
erty coverage for the owner-occupants 
with the potentially important differ- 
ence that the contents limits may be 
as low as 30% of the dwelling amount. 
Also, there is now provision for in- 
creasing not only the contents, but the 
outbuilding and additional living ex- 
pense limits if desired. 

The policy will be written subject 
to various deductibles, including wind- 
storm deductibles where applicable, 
and deductibles on broad form and 
special form coverages and on the all- 
risk coverages. These deductibles, ex- 
cept mandatory wind deductibles in 
states which have them, may be re- 
moved for an additional premium. 

The policy is to be written only for a 
term of three years with premium ta- 
bles like those for the old homeowners 


policy. There will be credit for exist- 
ing insurance, but an important ex- 
ception is that the existing homeown- 
ers and comprehensive dwelling 
policies may not be picked up. 

Subject to necessary statutory and 
department-required changes, the 
forms will be uniform country-wide. 
The policy will be filed on a so-called 
“standard provision” basis. The com- 
panies may alter the arrangement of 
the parts but not the language. 


Eligibility Rules Similar 


Eligibility rules follow those of the 
old homeowners program. The policy 
is available only to the owner-occu- 
pant of one and two-family dwellings 
The comprehensive dwelling policy 
was available to owner-occupants of 
three and four-family dwellings, hut 
no similar form will be available in 
the future. 

Though physical damage form lan- 
guage will be approximately like that 
of the old homeowners and compre- 





What To Look For In... 
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unusual 
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LLOYD's 
LONDON 


eeeeeeeeaoeeaaeaes 


Two of the most important considerations for buy- 
ers of Dram Shop coverage are: Does the insurer 
provide a strong and stable market? Are the 
policy limits high enough to cover against one of 
the sky-high awards so common today? A. F. 
Shaw & Co. has the policy that scores highest with 
clients on both points . .. plus the service that 
makes your job easier. Call or write today. 





EXTENSIVE MARKETING FACILITIES 
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London 


Banker’s Extra Expense Insurance 
New Lloyd’s All Risk Form 


H. Wm. SADLER & CO. 


175 W. Jacksdn Blvd. 
WAbash 2-7681 


Chicago 4G, Ill. 
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hensive dwelling policies, there have 
been some significant changes. The 
experience exclusions relating to wa- 
ter damage have been completely done 
over and seem to put the companies in 
a somewhat more favorable position 
and will probably be welcomed by pro- 
ducers as well, as they seem at least 
to erase doubts about some hereto- 
fore troublesome losses. 


Wording Of Water Exclusion 


The exact wording of the new ex- 
clusions follows: “Flood, surface water, 
waves, tidal water or tidal waves, over- 
flow of streams or other bodies of 
water, or spray from any of the fore- 
going, all whether induced by wind or 
not; water which backs up through 
sewers or drains; water below the 
surface of the ground, including that 
which exerts pressure on or flows, 
seeps or leaks through sidewalks, 
driveways, foundations, walls, base- 
ment or other floors, or through doors, 
windows or any other opening in such 
sidewalks, driveways, foundations, 
walls or floors.” 

Ensuing fire or explosion is excepted 
from the exclusion. 


Fire Losses Are 
Still Going Up 


Fire losses in the U. S. in July totaled 
$80,782,000, an increase of 3.8% over 
July 1957, according to National Board. 
For the seven months the total is 
$662,017,000, an increase of 5.4% 
over a year ago for the same period, 
and still maintaining an average rate 
considerably more than $1 billion a 
year. 


Elizur Wright Award 


Honorarium Is Doubled 

The stipend that goes with the 
Elizur Wright Award for “outstanding 
original contribution to the literature 
of insurance” has been doubled, ac- 
cording to American Assn. of Univer- 
sity Teachers of Insurance, which 
makes the award annually. 

The former honorarium of $250 will 
be increased to $500 beginning with 
the 1958 Wright citation, to be made 
at the annual meeting of the associa- 
tion in Chicago, Dec. 28-29. Donor of 
the award has remained publicly 
anonymous since its inception. 

All sessions of the association’s an- 
nual meeting will be held at the 
LaSalle Hotel, Chicago, according to 
Dr. J. E. Hedges, Indiana University, 
program chairman. Tentative plans 
eall for a CLU-CPCU breakfast on 
Dec. 28. 

The morning session will open at 
10:a.m. on the topic, “The Place of 
Insurance in Curricula of Professional 
Education.” The afternoon will feature 
two sessions, One on research and the 
other on “Insurance Principles in 
Teaching.” The annual business meet- 
ing will be held at 4 p.m., Dec. 29. In 
addition, there will be speakers at 
both luncheons, Sunday and Monday. 


Hartford Buys Building 


Hartford Fire has* purchased Han- 
over Lodge, a four story brick struc- 
ture which adjoins the home office. 
The property, with a 72-foot frontage 
on Asylum avenue and a depth of over 
300 feet, is bounded on the east and 
north by Hartford’s home office pro- 
perty. 


Allen Park (Mich.) Agents Organize 

Allen Park (Mich.) agents have organ- 
ized a local board affiliated with the 
Michigan and national associations. 
H. E. Norris is president; Lawrence 
Lademan, vice-president; and Charles 
T. Scholl, secretary-treasurer. 
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Mich. Agents Print 
Insurance Booklet 


For Teen Drivers 


The headquarters office of Michigay 
Assn. of Insurance Agents has djs 
tributed to the membership copies ay 
order forms for a new booklet, “Up, 
derstanding Automobile Insuranee> 

The 32-page illustrated booklet j 
designed as a coné@se, factual intr. 








duction to insurance for students jp 
high school driver training courses, } 
is planned that copies will be pre 
sented to the schools by local assogig. 
tions, individual members or the state 
association itself. 

In addition to a description of the 
policy and its coverages, the booklet 
contains a resume of the Michigan 
safety responsibility law, description 
of the driver services section of the 
Michigan department of state, com- 
ments on the Michigan doctrine of 
contributory negligence, the assigned 
risk plan, and includes a brief section 
on insurance costs, suggestions for 
safe driving and a conclusion on the 
value of the agent. 

Supplementing the booklet is an ij- 
lustrated pamphlet entitled “Bon Voy- 
age” published by Michigan Insurance 
Information Service and distributed to 
all the high schools separately from 
the agents book. The chief aim of 
“Bon Voyage” is to explain how in- 
surance costs are developed and the 
need for an adequate rate. Because 
“Bon Voyage” will be issued annually, 
the agents’ booklet covers rating only 
briefly. 

The Michigan agents, who in the 
last two years have distributed hun- 
dreds of thousands of place mats to 
restaurants and other eating places 
stressing the safety message, have 








made a large investment in their new 
booklet, having printed 50,000 copies. 
There are an estimated 97,000 students 
in Michigan driver training courses, 
and it is hoped that each student will 
receive a ccpy 
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Wl] ~— Emptovers REINSURANCE CORPORATION 


KANSAS CITY, MISSOURI 
21 West 10th St. 


NEW YORK CHICAGO SAN FRANCISCO 
107 William St. 175 W. Jackson 100 Bush St. 























Hartford Steam Boiler 
Had First Half Profit 


Hartford Steam Boiler had an un- 
derwriting gain of $1,008,879 in the 
first six months, compared with a 
gain of $639,978 for the same period a 
year ago. Premiums totaled $11,299,814, 
an increase of $930,865 over midyear 
of 1957. 


Wilson & Co., Philadelphia broker- 
age firm which recently affiliated with 
Alexander & Alexander, has moved to 
the Public Ledger building. 
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U.S. Marine Men Honor 
British Counterparts 


A delegation of officers and past 
presidents of American Institute of 
Marine Underwriters is going abroad 
to present gifts for the new headquar- 
ters of the Institute of London Under- 
writers and Underwriters at Lloyds. 
Both organizations have moved to new 
buildings. 

The presentations will be made by 
Madoe M. Pease, North British, presi- 
dent of the institute; Miles F. York, 
Atlantic Mutual; Emil A. Kratovil, 


Carpinter & Baker; Owen E. Barker, 
Appleton & Cox; John T. Byrne, Tal- 
bot Bird & Co.; Harold Jackson, Wm. 
H. McGee & Co.; George Inselman, 
Marine Office of America, and Carl 
E. McDowell, executive vice-president 
of the institute. 

The delegation will proceed to Salz- 
burg where it will be joined by Richard 
P. Godwin, chief of the joint Atomic 
Energy Commission-Maritime Admin- 
istration nuclear powered merchant 
ship project. Mr. Godwin will address 
the International Insurance conference 
at Salzburg. 





“HARD WAY" JONES NEVER HAD IT SO BAD 
—AND HE LOVES IT! 





Old ‘‘Hard Way”’ hates progress — 


Won't use a car, 


Has a one-way ‘phone (receiving only), 


Counts his stamps, 


Does his selling alone. 


‘bye, ‘bye, “Hard Way.” Competition is getting tough on “seat-of-the-pants” selling. 


BUT 


prospects were never better for forward-looking agents! 


Policies are broader, better than ever. Prospects have more things that need 
protecting. If you put the two together, business will be great in ‘58! 


We've got the ammunition for you— come on along with THE HOME! 


Tee HOME 


The Home Indemnity Company, an affiliate, writes Casualty Insurance, Fidelity and Surety Bonds 


Property Protection since 1853 
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National Awards 4) 
N. J. Agents’ Meet 


New Jersey Assn. of Insurang, 
Agents will open its annual coal 
tion at Atlantic City Sept. 7-9 wi 
an executive committee meeting af 
the past presidents’ dinner, Thre 
business sessions are scheduled 4, 
Monday and Tuesday. 

The first session will include ep. 
mittee reports and the final Fepor: 
of retiring president Henry A, ‘ 
of Clifton. Alan H. Miller, Hackenggq 
recently resigned chairman of NAIA’ 
special advertising committee, yi 
lead the second session. He will 
followed by William Doyle, Springtie, 
who will discuss the Road-Aid pp. 
gram launched this spring. Roy My. 
Bean, Cranford, state national director 
will report. 

At the second session, Frederick y 
Gassert, state director of motor vehic4 
les, will explain the improved unsatis 
fied claims and judgment law adopte 
this year. Robert Peacock,  specia 
assistant to Commissioner Howell, wi] 
present the changes in the agents 
qualification law also passed by th 
current legislature. 


NAIA Bowen Cup Presented 


The cocktail party and banquet wil 
be held on Monday evening. The as. 
sociation will be formally presente 
with the NAIA Bowen Cup award 
for the best public relations achieve. 
ment by a state association during 
1957. In addition, the National Safety 
Council will present its citation award 
trophy to the association for its out- 
standing traffic safety program las 
year. This is the second time in a 
many entries that the state has taken 
top national safety honors. 

On Tuesday morning, Marshall B 
Simms, director of multiple line devel- 
opment of Continental Assurance, will 
speak on the feasibility of adding life 
insurance to the general property and 
casualty agency. “Opportunities Un- 
limited,” a film produced by Life 
magazine, will close the third session 


Sherwood Is Advanced 


By Fireman's Fund 


Fireman’s Fund has appointed Da- 
vid J. Sherwood assistant vice-presi- 
dent with over-all executive and ad- 
ministrative responsibilities in the 
eastern department. 

Mr. Sherwood joined the company 
at Boston in 1946. He became special 
agent in Connecticut in 1948 and re- 
turned to Boston as fire production 
manager for the east in 1951. He then 
became superintendent of agencies for 
Massachusetts and Rhode Island. He 
moved to New York in 1955 as assist- 
ant manager of the eastern fire de- 
partment and was made manager the 
next year. His most recent assignment 
has been assistant group manager for 
production of all lines in the east. 

Kermit Stevens has been named 
vice-president of the Schuyler South- 
well Agencies in Milwaukie, Ore., 4 
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suburb of Portland. 


y 
COORDINATION 


Is there lack of proper coordination 
among your departments? Do your 
life, fire and casualty men correlate 
their time? Don’t increase costs 
through internal conflicts. Inquire 
without obligation. 

CONSULTANTS 


IN MARKETING AND MANAGEMENT 








FOR THE INSURANCE BUSINESS 
FRANK LANG AASSOCIATES 
521 Fifth Avenue One North LaSalle St. 





NEW YORK 17,N.Y. CHICAGO 2, ILLINOIS 
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shall B Sol, R. Bojarsky & Son, Los Angeles; Brown, jens Mutual Casualty Co., Chicago; Simmons, 
@ devel-} Robert S., State Farm Mutual Auto, Santa james C., State Farm Mutual Auto, Bloom- 
\ce, wil|} Ana; Bueermann, John R., Fireman’s Fund, ington; Spath, Theodore W., Bartholomay & 

‘ny Jif. Fresno; Carpenter, Paul, Indiana Lumbermens Clarkson, Northbrook; Sullivan, Ralph B., Jr., 
ling life , 

Mutual, Los Angeles; Delafontaine, Gerald A., standard Oil (Indiana), Chicago; Ursich, Ron- 
Tty anc} Hartford Accident, San Mateo; Elsasser, ald, Rollins Burdick Hunter Co., Chicago; 
es Un-| Charles F., Hartford Accident; Emmrich, | Al- Wallworth, Eugene R., Springfield F.&M., Chi- 
yy Lif fred R., Index Underwriters, Oakland; Fitch, cago. 

y “ ‘ Robert H., State Farm Mutual Auto, Concord; 
session Flanagan, Richard M., senior programmer, Ar- Indiana: Brennan, Bernard R., Insurance 

gonaut Underwriters, Menlo Park; Frazier, Trustees Inc., Garrett; Curts, Mary Neal 
| William T., Industrial Indemnity, Los Angeles; (Mrs.), Kirkpatrick-Sursa, Muncie; Hohmann, 
Green, Robert E., Factory Association, San Philip A., American States, Indianapolis; Neiz- 
' Francisco; Guy, Walter P., State Farm Mutual er, Bernard M., afer — her oe a 
Auto, Berkeley; Hart, Abram C., Jr., Alex- Shirley, Leonard, Lee King Inc., Indianapolis. 
ed Da- ander & Co. of California, San Francisco; Iowa: Brenna, Leo V., Western Adjustment, 
-presl-} Howard, Albert J., broker, San Francisco; Dubuque; Fattig, John J., United Fire & Cas- 
nd ad-} Hunt, Harold K. II, Ward & Hunt, San Ber- ually, Caden. Sieeldes. Galina, Willem 2. 
in ‘the} nardino; Jones, Donald M., Ray W. Jones Co., Spensley & Gallogly, Dubuque; Lynch, Har- 
Qakland; Judin, Franklyn C., Walker & _Co., vey E., United Fire & Casualty, Cedar Rapids; 
mpany| 4“ Angeles; Leabow, Richard D., Hendricks- yacyaughlin, David A., E. H. Danforth Inc. 
special Robinson Co., Los Angeles; Leffler, James R., and Continental Casualty, Davenport; Stebbins, 
nd re- Employers Mutual Liability, Los Angeles; Mc- Dwayne E., Allied Mutual Casualty, Des 
Juction Master, Douglas J., department of insurance, Moines; Thousand, Charles F., Freeport Ins. 
*) Arcadia; Moreno, Manuel, General of Seattle, Co., Sioux City; Webb, Walter R., Webb agen- 
fe then} sharp Park; Niccolls, William A., Index Under- ee. Sie CRs 
‘ies for} writers, Ross; Scriven, Frank D., broker, Los “”’ 7 
nd. He} Angeles; Silverstein, Barnard, Pacific Fire Kansas: Banks, J. J., Banks Insurance, Win- 
assist-{ ating Bureau, San Mateo; Tompkins, George field; Franklin, Robert A., Harold M. Frank- 
re de- : 
ser the 
> « - 7 Ty 
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Sheehan, James M. 
D., Kansas Inspection Bureau, Topeka. 


lin agency, Kansas City; 


Kentucky: Tachau, Eric S., Associated In- 
surance Service, Louisville. 


Louisiana: Coogan, John M., Employers Mu- 
tuals of Wausau, New Orleans; Knoepfler, 
Garner J., Phoenix of Hartford, New Orleans; 
Miller, Allen F., Jr., Bituminous Casualty, 
New Orleans; Teasley, Raymond, Maynard & 
Clark agency, Shreveport. 


Maryland: Billingham, Ray J., Phoenix of 
Hartford, Lutherville; Melgard, Andrew A., 
New Amsterdam Casualty, Baltimore. 


Massachusetts: Connelly, William J., broker, 
Boston; Hoskin, Franklin E., Jr., Boston, Bos- 


ton; Keeney, Rockwell, Jr., Kinney, Palmer, 
Goodell & Keeney, Springfield; Kiley, Francis 


C., Bradford; Miller, Alan G., Morrison, Ma- 
honey & Pearlman, Boston; Proctor, David A., 
Proctor & Co., Boston. 


Michigan: Alkema, Robert A., Farm Bureau 
Mutual, Lansing; Baty, Margaret L. (Miss), 
James D. Baty agency, Detroit; Campbell, 
James A., Planet, Detroit; Gregory, Robert S., 
Chandler agency, Detroit; Holben, Conwell L., 
Michigan Millers Mutual, Lansing; Holmes, 
Francis W., Employers Liability, Detroit; 
Phillips, H. Richard, Masters, Sloop & Phil- 
lips, Detroit; Reynolds, Cecil O., Owosso agen- 
cy, Owosso; Schimmel, Elsie (Miss.), Mourer 
agency, Lansing; Shephard, Claude A., Detroit 

(CONTINUED ON PAGE 21) 
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Gallagher Reviews Commission Primers 


In talk at the annual meeting 
of West Virginia Assn. of Insurance 
Agents, Eugene F. Gallagher, Chicago 
manager of Planet, commented with 
tongue in cheek on the so-called 
primer entitled “The Agency System 
in Relation to Insurance Economics” by 
Robert E. Battles of Los Angeles, past 
president of National Assn. of Insur- 


ance Agents. 


Mr. Gallagher said he had intended 
to talk about commissions, but hesita- 
ted to do so because he doubted if he 
knew anything about the subject after 
reading the primer. This is a serious, 
scholarly appraisal of commissions, he 
noted, and the importance of that 
subject should guarantee that the 
publication has received the best of 
thought in its preparation. He urged 


the agents to read it at the first op- 
portunity. 

“To show how far wrong I was in 
my concept, I have always referred 
to the independent local agent,” Mr. 
Gallagher said. “It never occurred to 
me that he is really just a sub-con- 
tractor who has agreed to perform 
certain routine functions of the insur- 
ance company. But that, according to 
the publication, is what the agent 
really is. 

“Somewhere I must have acquired 
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OnE 8%” x 11” format for all these 
lines—AUTOMOBILE * BURGLARY * COM- 
PREHENSIVE DWELLING * HOMEOWNERS 
* INLAND MARINE ®* LIABILITY—standard- 
ized, yet individuality and identification 
are outstanding. 


SHORT WRITE’ POLICIES are 


engineered for both’ 
@ Easy Preparation @ Simplified Data Processing 


come vo oe 


g COMPANY 





CODE BLOCK AREA—Standard on all “Short Write” policies. Designed to permit straight 
line recording of data for translation to punched cards, paper and magnetic tape for 
electronic computer input. Simplifies procedures, increases. accuracy and speed in 
producing needed records, statistics, special reports, 


Samples of “Short Write” Policies, or information on statistical services on request (without obligation) to: Dept N. 


RECORDING & STATISTICAL CORPORATION 


NEW YORK 
BOSTON 

SALES CHICAGO 
MINNEAPOLIS 

OFFICES = brs MOINES 


ORANGE, CAL. 
TORONTO, CAN. 


176 Broadway. BEekman 3-4434 


55 Wm. T. Morrissey Blvd. AVenue 2-8007 . PS 
223 W. Jackson Blvd. HArrison 7-7357 
3841 Drew Ave. South. WAlnut 2-5922 
3119 Victoria Drive. BLackburn 5-1622 


471 North Shaffer, KEllogg 2-1162 
650 King St., West. EMpire 2-3257 


Printing Plants: DANVILLE, ILL. * BOSTON + TORONTO 


Regional Data Processing Centers: NEW YORK * BOSTON * CHICAGO * SAN FRANCISCO + MONTREAL » TORONTO 





DECLARATIONS in Reddi-Snap sets, clear copies for home 
office, agent, certificates of insurance—all in one typing. 
Tab positions for typing clearly printed—set them once— 
data position is standard on all policies. JAcKET—window 
opening shows insured’s and agent’s name, address, policy 
period and number, eliminates all typing on jacket— 
“Short Write” policies are guaranteed to be in accordance 
with Bureau release. 


experience in engineered pol- 
icy printing and data process- 
ing, born of our more than 50 
years’ service to the insurance 
industry, provides this inte- 
grated approach—better poli- 


cies and insurance statistics. 
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an erroneous idea of the economics y 
commerce and industry,” he continue; 
“I felt that through the intermediary, 
of the steel company, for instance, 1 
really paid a share of the steel worker 
wages. And almost everytime the 
steel workers put through a Wage 
increase I found the price I paid fy 
articles incorporating steel recognize 
that increased wage. And I have 4). 
ways believed that the purchaser 9 
insurance pays the agent’s commission 
Under many state requirements, th, 
agent, upon receiving a premium, mug 
place in a separate account the money 
the company is entitled to, retaining 
the remainder for his share. In fac 
I couldn’t see where the agent’s com. 
mission could come from other thay 
from the purchaser of insurance.” 


Chagrined At Implication 


Mr. Gallagher said he was chagrined 
to find in the NAIA treatise an im. 
plication that there is something 
seriously wrong with his belief that 
the policyholder pays the agent’s com. 
mission and it is up to the latter to 
justify it. 

He said he has never been convinced 
that percentage as a sole method of 
determination of agents recompense 
is sacrosanct. He still feels this way 
in spite of the fact that the merits of 
that method are so _ enthusiastically 
extolled in the publication. The per- 
centage method is an expediency not 
necessarily resulting in a fair distri- 
bution to individual agents. 

On another subject, competition, he 
said that price is the one big factor 
that accounts for the stock-agency 
companies’ loss of business. Price is 
necessarily based upon pure loss plus 
expense of operation. Pure loss is not 
readily subject to any rigid control, 
and actually increases as price dif- 
ferential siphons preferred business 
away. The companies must therefore 
do something about expense to remain 
competitive with direct writers, mut- 
uals and cut-rate companies specializ- 
ing in automobile liability. 

Scores Company Extravagances 

Mr. Gallagher scored company ex- 
travagances and singled out the ap- 
pointment of unqualified agents. Such 
appointments invariably result in 
ultimate cancellation of the agency 
with all the trouble and additional 
expense of caring for the business 
which may have been written by the 
agent, he said. 

Companies know that they cannot 
hope to realize any profit from an 
agent with a very small volume and 
potential, he continued. The dollar 
cost of maintaining and servicing such 
an agent exceeds premium income, 
and the company would lose money 
even though the agent never reported 
a loss. 

Continuous policies, renewal certi- 
ficates, direct billing, more company 
accounting and processing, with the 
elimination of duplication, and more 
general use of deductibles would effect 
economies—but companies conjure up 
reasons for not adopting these prac- 
tices, Mr. Gallagher declared. 

Mr. Gallagher said that competition 
is not going to get any easier for 
stock-agency companies. The direct 
writers really have not started their 
drive for dwelling business—a class 
where, because of the expense factor 
and commission scale, stock agency 
companies are especially vulnerable. 
They cannot be resigned to the ulti- 
mate loss of personal business only, 
because an agent may lose all his 
dwelling and personal automobile lines 
and has no reason to believe that his 
commercial business is not likewise 
vulnerable. 
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When Producers Sell 


INSURANCE TO VALUE 


Everyone does. 


Customers benefit because they are free of the 
dangers of under-insurance. 


The producers benefit because they gain worthwhile 
premium volume and build customer goodwill. 


The public, generally, benefits because the more 
insurance to value sold, the better protection 
there is against widespread catastrophe losses. 


As an aid in selling insurance to value, Great American 
producers have available an effective folder 

entitled “Are You Being Pennywise?” 

Ask the Great American fieldmanin —__ <——o 
your area to show you samples. 
Or, write directly to the Company. 
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18,000 LOCAL AGENTS * WORLD-WIDE FACILITIES * STANDARD STOCK COMPANY PROTECTION 
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Schaffner Is Advanced 
By Hartford Accident 


Harold Schaffner has been appointed 


assistant general manager of Hartford 
Accident at New York. He _ joined 
‘ the company there in the legal depart- 
ment in 1930 and has been general 


attorney since 1956. 


Donald A. Hemenway, former Ver- 
mont commissioner, has formed the 
Hemenway agency at Bennington. In- 
corporators include his wife, his son, 
Donald A. Hemenway Jr., and his wife. 


FeNATIONAL UNDERWRITER 


Three Bond Promotions 
By Hartford Accident 


Hartford Accident has advanced 
Douglas H. Geer, bond superintendent 
at Baltimore, to assistant manager of 
the casualty division with supervision 
of the bond unit at the northwestern 
department at Minneapolis. He will di- 
rect fidelity and surety operations. He 
began at the home office in 1939, was 
special agent in Missouri and in west- 
ern Massachusetts, and then bond sup- 
erintendent at Albany before going to 
Baltimore. 


Shuril C. Terry has been named 
assistant bond superintendent at the 
southwestern department in Dallas. He 
had been bond superintendent in Okla- 
homa City since 1951 and was pre- 
viously bond special agent there after 
joining the company in 1947. 

B. R. Bourn has been made an 
assistant bond superintendent at Dal- 
‘as with supervision over northern 
Texas. He joined Hartford Accident 
in 1956 after 10 years as a bond un- 
derwriter and special representative 
with Trezevant & Cochran, Dallas 
general agency. 











want a retirement check like this 
10 years from now? 


The A&H sales you make for Combined pay you 
renewal commissions long after you’ve hung up your 


selling shoes. 


Ten years from now the postman may bring you one 
of our monthly reminders of a fruitful association... 
providing you with the security you sought during 


your productive years. 


Vested renewals are but one of many advantages 
offered to agents who represent Combined —second 


Chicago, !l!.——~ 


y ouU—MR. AGENT 





the world. 


ompanies 


largest exclusive accident and health company in 


If you are interested in selling accident and health, 
investigate the profitable opportunities Combined 
offers to qualified agents; 1. full-time selling of one 
of Combined’s Specialized Package Plans, 2. selling 
Combined’s Wholesale Group Plan in your between- 
appointment hours. Indicate your choice on the 
coupon below and then let’s talk it over. 


moan ------ 


Combined Insurance Co. of America, Dept. 100 


August 1, 1965 —— 


eae 22 DOLLARS 
y oe 8 Se 


COMBINED 


GROUP OF COMPANIES 
W. CLEMENT STONE, PRESIDENT 


Combined Insurance Company of America, Chicago 
Combined American Insurance Company, Dallas 
Hearthstone insurance Company of M husetts, 

First National Casualty Company, Wisconsin 








5316 Sheridan Road, Chicago 40, Illinois 
Gentlemen: Please send me details about: 
(0 Combined’s Specialized Package Plans 
(0 Combined’s Wholesale Group Plan. 


Name 





Address 





City. State. 
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F.&D. Has $1.3 Million 
Underwriting Gain In 
First Half; Assets Up 


In the first six months Fidelity & 
Deposit had consolidated net Carnings 
of $2,301,097 before federal taxes ang 
a net income of $1,451,397, or $3. 
after taxes, according to the report tp 
stockholders by B. H. Mercer, pregj. 
dent. This compares with $4.21 pe 
share for the same period last year 

Written premiums were $10,199,539 
against $10,194,548 at June 30, 1957 
The year’s total is not expected to 
exceed last year, Mr. Mercer noted, 
because the peak period in the three 
year fidelity cycle has now passeg 

The underwriting gain for six 
months was $1,305,695 against $1,985,. 
732 in 1957. Losses on contract risks 
caused a moderate increase in the 
incurred loss ratio. Expenses are wel] 
in line, Mr. Mercer said. 

Net income from investments before 
federal income taxes was $995,402, or 
$73,011 more than last year. Assets 
rose to $72,154,886, and policyholders 
surplus to $42,943,468 compared with 
$70,531,100 and $42,212,975, respec- 
tively, at June 30 last year. On the 
basis of midyear market quotations 
for all bonds owned, the assets would 
be $71,239,903 and policyholders sur- 
plus $42,028,485. 


Kinder Named Secretary 
Of Standard Of Oklahoma 


Wesley J. Kinder has been appointed 
assistant secretary of Standard of 
Oklahoma. He will be manager of the 
fire and marine division. 

An insurance man for 20 years, Mr. 
Kinder has been with Dubuque F.&M. 
and for the past eight years as an 
underwriter with Hawkeye-Security. 


Aetna Names Read Auto 


Superintendent In West 


Robert S. Read has been appointed 
to automobile department superinten- 
dent of the western department of 
Aetna Fire. He succeeds Norman L. 
Reuter who has resigned. 

Mr. Read previously was supervisor 
of casualty underwriting in the west- 
ern department. 


Travelers In Claim Changes 


Travelers has appointed Edward P. 
Guinan casualty claim examiner at 
Hartford, Joseph Prudich supervising 
adjuster at Charleston, W. Va., and 
John K. Kyle resident adjuster at 
Jackson, Tenn. 

Mr. Guinan and Mr. Prudich have 
been with the company since 1952, 
and Mr. Kyle since 1955. 








Audits for Casualty and 
Inland Marine Carriers 


K. L. PEARCE COMPANY 


PAYROLL AUDIT SERVICE 


Payroll Audit Service—has the ability and getup 
to get the job done adequately. 


Prompt Service—Payroll and other casualty audits 
by representative field auditors. 


AGENCY CONTACT ALWAYS 


HOME GFFICE: INSURANCE EXCHANGE Bldg., 
DES MOINES, IOWA © Phones CH 3-8649, CH 3-8640 
IOWA, MINNESOTA, DAKOTAS, NEBRASKA, 
MISSOURI, ILLINOIS, WISCONSIN, INBIANA, 
MICHIGAN, KANSAS, OKLAHOMA, COLORADO, 
NEW MEXICO 
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Nn {elected Risks Has Clark Is Secretary Of 
n  |jnderwriting Profit Milwaukee Agent Assn. 
selected Risks of Branchville, one of Appointment of Derral L. Clark as 
lity ne larger automobile writers in New executive secretary has been made by 
oa & rersey, had an underwriting profit of Milwaukee Assn. of Insurance Agents. 
re ngs 49.683 for the first six months com- He succeeds George J. Nicoud, who 
: Py jared With a loss of $273,892 for the has become executive manager of 
atl ame period in 1957. Illinois Assn. of Insurance Agents. 
pr b. Premiums written in the six months Mr. Clark has been assistant super- 
1 et ‘otaled $5,759,018, an increase of $303,- intendent of schools in charge of busi- 
veal “92 over last year. Loss ratio to pre- ness in suburban Wauwatosa since 
99 be niums earned decreased from 66.3% 1940 and is past president of Wiscon- 
| ia |, year ago to 59.4%, while the expense gin Assn. of School Business Officials. 
‘ed a [tio to premiums written went down He holds degrees from Lawrence 
not © from 35.7% to 35.4% at June 30. Assets College and University of Iowa. 
a it midyear were $13,669,786, an in- a 
Tee {* e249 17 ia it altel de 
: lease Of $642,179 over the year end, « 
ae (nd policyholders surplus reached a Kemper Companies 
1.995. few high of $3,542,445. Advance Farner, Courtney 
phe — George J. Farner has been appointed 
ris ; 
n a ‘Univ. Of Tenn. Slates a senior executive and V. Arthur 
ee: “ Courtney a junior executive of Kemper 
> Well lproperty-Casualty School Companies. 
: | Speakers and their topics have been Mr. Farner joined the Kemper 
efore amounced for the property-casualty organization earlier this year and had 
02, or institute, Sept. 24-26, at University of been serving in the home office fire 
Assets Tennessee at Knoxville. They are: division. He recently was appointed 
olders Richard J. Layton, Rough Notes Co., branch office fire underwriting man- 
with |-qow to Work Smarter—Not Harder;” ager in Summit, N. J. He has almost 
sspec- |L, V. Irvine, Travelers, “What is 30 years of experience in the insurance 
n the {Ahead for the Business;” Richard H. industry. ; 
ations Eliott, National Bureau of Casualty Mr. Courtney came with the Kem- 
7 Underwriters, “The Comprehensive per companies in 1935 in the service 
vould General Liability Policy;” and John A. department and became head of the 
SUI- |ravton, Royal-Globe, and Irving E. risk experience department in May 
irtes, Hartford Fire, “Multiple-line 1956. 
Developments and Policies.” = 
= Two Texas Associations Elect 
y Standard Acc. Names Thompson Brownsville (Tex.) Assn. of Insur- 
m Donald R. Thompson has been named ance Agents has elected John E. Mit- 
a gsistant to the personnel officer by chell president; D. A. Harrison, vice- 
inted jstandard Accident. Mr. Thompson president; and James Baytes, secretary. 
d of ‘tegan with the company in 1953, after Elected president of the Greenville 
f the |jobs with Retail Credit and the FBI. association is R. E. Tarpley Jr. Other 
Since 1956 he has been on special officers are Dudley Ames, vice-presi- 
» Mr. {assignment in the home office person- dent, and Mrs. Jessie B. Dulaney, 
.&M. {nel department. secretary. 
S an 
urity, 
| 
) 
inted 
iten- 
it of 
n L, 
visor 
vest- OF DOING BUSINESS 
ges as expressed 
d P. 
“—e through 
ising 
= American 
have craftsmanship 
1952, : 
— 
d IBM with its.“wonder” machines, has advanced the pace of industry 
almost beyond imagination. As vitai.as this equipment is 
; to the insurance industry, we believe man is still the key to our 
progress. The local, independent Agent, operating under the 
free enterprise system, is the mainstay of our business. Through him 
ly we can best serve the needs of the public by offering a 
broad professional service on a local personalized basis. 
getup 
udits MUTUAL FIRE INSURANCE CO. 
_ Pittsfield, Massachusetts == 
SERVING THROUGH LOCAL AGENTS SINCE 1835 . 
bss : 
8840 
— 
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Out 
On A Limb? 


Get your feet 
on the ground 


with GF&C’s guaranteed per- 





formance on every pclicy: 


¢ Quick & understanding underwriting service 
© Prompt & fair settlement of claims 


¢ Expert engineering facilities 





® 


‘GENERAL FIRE AND CASUALTY COMPANY 


(A Non-participating Stock Company) 
| 
| 


Home Office: 1790 Broadway, N. Y. 19, N. Y. 


Chicago Newark Minneapolis 


Pittsburgh Philadelphia 


Insurance written through agents and brokers only 
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You Sell MORE PROFITABLY 


eNATIONAL UNDERWRITER 





When You Have MORE TO SELL 





ACCO 


OFFERS THESE MULTIPLE LINE FACILITIES 
(plus the experience to back you up) 














ACCIDENT & SICKNESS 


AUTOMOBILE 


BOILER & MACHINERY 


BURGLARY 


FIDELITY & SURETY 


FIRE & ALLIED LINES 


INLAND & OCEAN MARINE 
LIABILITY 


MULTIPLE PERIL 


PLATE GLASS 


for the complete story. 


Write us 


WORKMEN'S COMPENSATION 





AMERIGAN GASUALTY 


COAST-TO-COAST BRANCH OFFICE SERVICE 


HOME OFFICE: READING, PENNSYLVANIA 


25 Years 


of outstanding personal service to insurance companies. 


A. E. STRUDWICK Co. 


810 Baker Building 


REINSURANCE BROKERS 
Exclusively 


Minneapolis 2, Minnesota 


FEderal 9-5847 


208 South LaSalle Street 


Chicago 4, Illinois 
CEntral 6-9141 





.Y 
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Convention Dates 





Aug. 20-23, Federation of Insurance Counsel, 
Fairmont hotel, San Francisco. 

Aug. 21-23, Louisiana Assn. of Mutual Insur- 
ance Agents, annual, Edgewater Gulf hotel, 
Edgewater Park, Miss. 


Aug. 21-23, Montana Assn. of Insurance 
rg annual, Northern hotel, Billings, 
ont. 


Aug. 21-23, Texas Assn. of Mutual Insurance 
Agents, annual, Hilton hotel, San Antonio. 

Aug. 24-28, Section on insurance negligence 
and compensation law, American Bar Assn., 
Ambassador hotel. Los Angeles. 

Sept. 1-5, Blue Goose, grand 
Springs Hotel, Banff, Alta. 


Sept. 4-5, Conference of Mutual Casualty 
Companies, sales and agency conference, 
Conrad Hilton hotel, Chicago. 

Sept. 7-9, Pennsylvania Assn. of Insurance 
Agents, annual, Bedford Springs, Pa. 

Sept. 8, Vermont Assn. of Insurance Agents, 
annual, The Lodge, Smugglers Notch, Stowe. 

Sept. 8-9, New Jersey Assn. of Insurance 
Agents, annual, Traymore hotel, Atlantic 
ity. 


nest, Banff 


Sept. 12-13, West Virginia Assn. of Mutual In- 


surance Agents, annual, Prichard Hotel, 
Huntington. 
Scpt. 14-16, Minnesota Assn. of Insurance 


Agents, annual, Hotel St. Paul, St. Paul. 
Sept. 14-16, New Hampshire Assn. of Insurance 
. Agents, annual, Crawford House Club, Twin 

Mountain. 


Sept. 14-16, Washington Assn. of Insurance 
Agents, annual, Chinook hotel. Yakima. 
Sept. 15-17, Assn. of Mutual Fire Insurance En- 
gineers, annual, Somerset Hotel, Boston. 
Sept. 16-18, Wisconsin Assn. of Insurance 
Agents, annual, Schroeder hotel, Milwaukee. 
Sept. 16-19, Mutual Loss Managers’ Confer- 
ence, annual, Statler hotel, New York City. 


Sept. 17-19, Michigan Assn. of Insurance 
Agents, annual, Pantlind hotel, Grand 
Rapids. 


Sept. 17-19, Oregon Assn. of Insurance Agents, 
annual, Multnomah hotel, Portland. 

Sept. 19-20, Utah Assn. of Insurance Agents, 
annual, Utah hotel, Salt Lake City. 

Sept. 22-24, International Claim Assn., annual, 
French Lick Springs hotel, French Lick, Ind. 

Sept. 22-25, Assn. of Superintendents of In- 
surance of the Provinces of Canada, an- 
nual, Empress hotel, Victoria, B. C 


Oct. 1-3, Society of CPCU annual, Roosevelt 
hotel, New Orleans. 
Oct. 5-8, Conference of Mutual Casualty 


Companies, annual, Chalfonte-Haddon Hall, 
Atlantic City 

Oct. 5-8, National Assn. of Mutual Insurance 
Companies, annual, Chalfonte-Haddon Hall, 
Atlantic City, N. J. 

Oct. 6-7, Conference of Actuaries in Public 
Practice, Morrison hotel, Chicago. 

Oct. 6-8, National Assn. of Insurance Agents, 
annual, New Orleans 

Oct. 12-15, National Assn. of Casualty & 
Surety Agents and National Assn. of Cas- 
ualty & Surety Executives, Greenbrier hotel, 
White Sulphur Springs, W. Va. 

Oct. 17-18, New Mexico, Insurors, 
LaFonda hotel, Santa Fe. 

Gct. 19-21, Illinois Assn. of Insurance Agents, 
annual, Morrison hotel, Chicago. 

®ct. 19-21, Maryland Assn. of Insurance Agents, 
annual, Emerson hotel, Baltimore. 

Oct. 19-21, Missouri Assn. of Insurance Agents, 
annual, Coronado hotel, St. Louis. 

Oct. 20-21, Arizona Assn. of Insurance Agents, 
annual, Pioneer hotel, Tucson. 


Oct. 20-21, Inmsurors of Tennessee, 
Claridge hotel, Memphis. 


Oct. 20-22, Western Underwriters Assn., 
nual, Greenbrier hotel, White 
Springs, W. Va. 

Oct. 20-22, National Assn. of Mutual Insurance 
Agents, annual, Commodore hotel, New York 
City. 


annual, 


annual, 


an- 
Sulphur 


Oct. 22-24, Kansas Assn. of Independent In- 
surance Agents, annual, Broadview hotel, 
Whichita. 


Oct. 23-25, Colorado Insurors, annual, Broad- 
moor hotel, Colorado Springs. 

Oct. 26-28, Missouri Assn. of Farm Mutual 
Insurance companies, annual, Governor ho- 
tel, Jefferson City. 


Oct. 26-28, Ohio Assn. of Insurance Agents, 
annual, Columbus. 
Oct. 27-29, California Assn. of Insurance 


Agents, annual, Sheraton-Palace hotel, San 
Francisco. 

Oct. 27-298, Health Insurance Assn., individual 
insurance forum, Drake hotel, Chicago. 
Oct. 28-29, Massachusetts Assn. of Insurance 
Agents, annual, Sheraton Plaza hotel, Boston. 
Oct. 28-29, South Carolina Assn. of Insurance 
Agents, annual, Francis Marion hotel, 

Charleston. 
Oct. 30, Connecticut Assn. of Insurance Agents, 
annual, Statler-Hilton hotel, Hartford. 


Nov. 6-7. Kansas Assn. of Mutual Insurance 
Companies, Newton. 

Nov. 17-19, Indiana Assn. of Insurance Agents, 
annual, Claypool Hotel, Indianapolis. 

Nov. 20, Insurance Federation of New York, 
annual, Waldorf-Astoria, New York City. 
Nov. 20-21, Conference of Mutual Casualty 
Companies, accounting and statistical, office 
methods, and personnel conferences, Conrad 

Hilton hotel, Chicago. 

Nov. 24-26, National Assn. 
Insurers, annual, Hotel 
Miami Beach. 


of Independent 
Fontainebleau, 
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Phoenix-Conn. Volume, 
Surplus, Assets Up 


phoenix of Hartford group had an 
ynderwriting loss of $4,451,732 in the 
first six months, compared with a loss 
of $4,477,571 for the same period a 
year ago. Net investment income was 
$3,055,149, and capital gains on sale 
of securities was $1,853,338 with a 
consequent addition to surplus of 
$456,755, against a loss of $1,263,628 
for the first half of 1957. 

Premiums were $52,781,623, against 
$46,485,580 a year ago. Unearned 
premium reserve increased by $1,937,- 
606. Surplus at June 30 rose to $106,- 
934,462 from $99,633,070 last Dec. 31. 


Zurich Opens Branches 
AtDenver, Twin Cities 


Zurich has opened branch offices at 
Denver and at Minneapolis and St. 
aul. 
Mwittiam H. Sheets Jr., formerly field 
representative in the Denver area, 
wili be in charge of the office there. 
The Minneapolis-St. Paul branch, for- 
merly a fieild office, will be under 
Sandy A. Myhre. 


Misuse Of Union Welfare 
Funds Charged In Mich. 


LANSING, MICH.—A union dipped 
into its welfare funds to help pay 
premiums caused by excessive silicosis 
claims in a Detroit plant, B. Morris 
Bond, an executive of the Michigan 
Malleable Iron Co., told a_ special 
legislative investigating committee 
here. 

Mr. Bond testified that 52 of the 
plant’s 175 workers filed silicosis disa- 
bility claims in 1956, resulting in 
compensation payments of more than 
$400,000 by the firm’s insurer, Michi- 
gan Mutual Liability. This adverse 
experience, he said, pushed rates up to 
a point where the management had 
decided to close the plant as unprofi- 
table. When the union leadership was 
consulted, he said, it was agreed that 
the extra premium load would be 
borne out of the union’s welfare fund 
so that operations could continue. 

Mr. Bond charged the bulk of the 
disability claims were “phonies” and 
that the diagnosis, according to the 
company’s own physician, was incor- 
rect. The claims were honored, how- 
ever, by the workmen’s compensation 
department and _ benefit payments 
ordered. 

The witness further asserted that, 
under Michigan statutes, recipients of 
silicosis disability benefits are able to 
collect unemployment benefits as well. 
The compensation law fixes a $10,500 
ceiling on silicosis payments while idle 
workers can collect benefits up to as 
much as $54 weekly for 39 weeks. 
The investigating committee, headed 
by Rep. Walter G. Nakkula, Gladwin, 
was set up primarily to inquire into 
allegations of undue union influence 
i operation of the employment secur- 
ity commission which administers the 
unemployment insurance law. 


Demuth For Wenes In 
Memphis Casualty Assn. 


Casualty & Surety Assn. of Mem- 
phis has elected Marvin L. Demuth of 
Fidelity & Deposit to replace George 
Wesson, formerly of Firemen’s Fund 
in Memphis, who is entering the agen- 
ty business in Paris, Tenn., with W. F. 
Balch & Son. 


Cumow Advanced In Pa. 


New Hampshire has promoted Frank 

Curnow from special agent to man- 
aer of casualty lines at Philadelphia. 
He succeeds David S. Chapman, re- 
Signed. Charles A. Kerr has been 
tamed casualty special agent. 
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Gould, Bain Appointed 


Glens Falls Managers 


Glens Falls has appointed William 
L. Gould as manager at Milwaukee to 
succeed Harold V. Schnitzler, retired. 
Harold Y. Bain Jr. was named man- 
ager at Poughkeepsie to succeed Alex- 
ander J. Davidson, also retired. 

Mr. Gould was in the home office 
underwriting department for more 
than 20 years. He became special 
agent in Oklahoma, advanced to sen- 
ior special agent, and later transfer- 
red to Peoria as state agent, his most 
recent assignment. 

Mr. Schnitzler joined the company 
in 1925 and was special agent in 
Wisconsin prior to becoming manager 
at Milwaukee. 

Mr. Bain began as a trainee in 1948 
and later went to Poughkeepsie as 
field assistant. He returned there as 
assistant manager after serving as 
special agent at Cleveland from 1951 
to 1957. 

Mr. Davidson was with Glens Falls 
more than 41 years as special agent, 
state agent and Poughkeepsie manager. 


Futter Is Sales V-P 
Of Consolidated Mutual 


Consolidated Mutual of Brooklyn, 
has named Oliver E. Futter vice-presi- 
dent in charge of sales. He has been 
with the company for 18 years in 
sales, advertising and public relations 
and has been active in planning the 
branch office expansion program. 


Insurance Women of Gadsden, Ala., 
has been organized and the following 
officers elected: Mrs. Hope Barlow, 
president; Mrs. Myrtle Farrar, vice- 
president, and Mrs. Mildred Brannon, 
secretary. 


CRASH BOOK 


MOTOR’S 


auto collision damage. 


SERVICE 


SPEEDS ESTIMATING TIME. Estimates 
can be made or checked faster with 
Motor’s easy-to-read, easy-to-use 
CRASH BOOK SERVICE MANUAL than 
with any other pricing system. 


all the information 
you need to make fast, 


accurate, appraisals of 





FREQUENT, PROMPT, UP-TO-DATE RE- 
VISION SERVICE on parts prices and 
flat rates make for more accurate, on- 
tie-spot appraisals. 





MAKES PARTS IDENTIFICATION EASY. 
Supplies the greatest available num- 
ber of parts pictures, frame dimen- 
sions and major assemblies . . . plus 
complete information for identifying 
car models and body styles. 








Write today, for full information —to: 


MOTOR 
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250 West 55th Street, New York 19, New York 
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Ohio Farmers Companies 


CHIC FARMERS INSURANCE COMPANY 
CHIC FARMERS INOEMNITY COMPANY 


Le Roy. Ohio 
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American Employers 










rican Liberty 
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n¢ 
Atlantic National 
Atlas Assurance 


Balboa 
Balfour-Guthrie 
Baloise Marine 


Birmingham Fire & Casualty 


Boston Group 
British America Assur. 


Caledonian 
Caledonian-American 
Camden Fire Ins. Ass'n. 


Century Group 

Church Fire 

Citizens Casualty of N. Y. 
Commercial Union Group 
Continental Casualty 


Cc orroon & PpasansGeop 


ce ers’ Fire 


Ewployers’ Liability 
Equity General 
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First National of America 
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London Group 
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Maritime 
Maryland Casualty 


Massachusetts Bonding 
Merchants Fire ‘ 
Merchants Group 
National Casualty 


National of Hart! ford ( jroup.. 


National Grange Fire 
National Union Group. . 
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New Hampshire Fire Group 


New York Fire & Marine U Unt. 
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Northern Assurance Group 


Northwestern National. ..... . 
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Old Republic 
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Pacific Indemnity 
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Philadelphia F. and M 
Phoenix (Hartford) Group 
Phoenix of London Group 
Providence Washington 
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Reliance Marine 
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St. Louis F. a M. 
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Security Group 
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Standard Fire 
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Underwriters 
Union of Canton 


United Fire 

United Pacific 

United States Casualty 
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Abington Mutual Fire 

Allied American Mutual Fire . 
American ay Mutual...... 
American Mfrs. M 
American Mutual Liability... 


Atlantic — a ehtie 
Badger Mutual 
Berkshire pivteal ¥ise 
Central Mutual 
Cosmopolitan Mutual 





Dorchester Mutual Fire 
Empire Mutual 

Employers Mutual Casualty 
Employers Mutual Fire 
Farmers Alliance Mutual 


Farmers Fire 
Federa! Mutual ecvccses 
Federated Mut. Imp. & ‘Hard... .: 


FE eal i... Sneek cava 


Florists’ Mutual 

Grain Dealers Mutual abscess 
Hardware Dealers Mut. Fire... . 
Hingham Mutual Fire... 
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Indiana Li embermans Mutual 


Jewelers Mutual 
Liberty Mutual Group... 


Lynn Mutual Fire.... ‘nals 
Merchants & Business Men's...... 
Merchants Mutual . 
Merrimack Cambridge Group Stinks baad a 
Michigan Millers Mut. weed 
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Millers National scans 
Mutual of Hartford . 
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Pennsylvania Lumbermens Mut.. 
Pennsylvania Millers’ Mut. Fire 
Providence Mutual Fire. 
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Security Mutual Casualty. 
State Farm Mutual Auto.. 
Suffolk County Mutual. 
Traders and Mechanics 
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North-American Reinsurance. 
Northeastern of Hartford... . 
Paternelle Fire & General... 
Prudential of oath Britain... 
Reinsurance of N. 











Swiss National. . 
Swiss Reinsurance 


Tokio Marine & Fire 
Transatlantic Reinsurance. ..... 





Union Reinsurance of Zurich... . 
Unity Fire & General 





Urbaine Fire... . 
Washington General. 


REINSURANCE COMPANY 
AGGREGATES 











Affiliated Underwriters 
Baker toy Exchange U. _ 


sors Exo , 
po Ind. ee a 


Fireproof-Sprinklered Unds....... 
Loyde N.Y. Jnderwriters........ 
2 Orr 
Metropolitan Inter. Insurers 
N. Y. Reciprocals Unds. 
Reciprocal Exchange P 
Underwriters Exchange : ieeee 
Warner Reciprocal Insurers... .... 


LLOYDS AND RECIPR 
AGGREGATES — 





New York Central Mut. Fire. 


Olive Co-operative 
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August 22, 1958 


1957 Experience On Fire Insurance 
given For Insurers Licensed In New York 


The 1957 countrywide fire experience of companies licensed in New York 
js shown in the accompanying tables as compiled by the New York department. 

Incurred losses are based on case estimate reserves and exclude allocated 
claim expense. Expense ratios include both allocated and unallocated claim ex- 
penses. The figures are net after reinsurance. All ratios are based on earned 
premiums (indicated “E’”’) except commission and brokerage and taxes and 
fees which are based on written premiums (indicated ‘““‘W”’”). Expenses do not 
include fede ral income tax, and the net gain is before such tax. Companies are 
{not shown which had a premium volume of less than $10,000. Where groups 
sled consolidated expense exhibits, no results are shown for individual insurers 
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Springtield Reduces 


Underwriting Loss 
Springfield F.&M. had an _ under- 
writing loss of $2,143,548 for the first 
half, against a loss of $4,048,278 for 
the same period in 1957. Midyear 
investment income was up $91,294 
over 1957 to a total of $1,611,121. The 
operating loss for the first six months 
was $532,427 compared with a loss 
of $2,528,451 for the same period in 
1957. 

Written premiums of $29,263,643 
were only $175,235 ahead of the same 
1957 period. The loss ratio to prem- 
now earned was 63.7% improved 
from the same period of 1957 by 4.1%. 
The expense ratio to premiums written 
was 44.3%, against 44.4% last year. 
Policyholders surplus was $51,426,- 
583. Assets were $125,233,814, off 
slightly from the June 30, 1957 figure 
of $125,916,065, but up over $4 mil- 
lion from the last year end. 


Industrial Indemnity 


Names Downs Bond Head 


Paul R. Downs, assistant manager 
of the bonding department in San 
Francisco for United Pacific has been 
appointed bond manager for Indus- 
trial Indemnity. 

Industrial also has appointed Robert 
Cowan executive special agent and 
William N. Spargur Jr. special agent 
in the Los Angeles division. Mr. Cow- 
an has been with the company since 
1955 and Mr. Spargur since 1956. 





D. C. Adjuster License Bill 
WASHINGTON—A bill was intro- 
duced by Sen. Beall, by request, to 
provide for licensing here of fire and 
allied lines insurance adjusters. Su- 
perintendent Jordan would give writ- 
ten examinations, determine the trust- 
worthiness and competence of appli- 
tants, and issue a $25 annual license. 
Appeal is provided for, to the district 
court on refusal to issue or renew li- 
tenses. Under the bill the activities of 
adjusters would be restricted and 
safeguards provided against conflicts 
if interest. 
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Peerless Had Operating 
Loss For Six Months 


Preliminary figures show that Peer- 
less had an operating loss for the first 
six months of 1958 of $439,592. Earned 
premiums for the first half were 
$7,855,539 against $6,839,624 for the 
same period a year ago. Incurred 
losses were $4,250,433, and loss ex- 
penses incurred for the six months 
were $722,522. Surplus at June 30 was 
$8,059,750. 


Big Improvement For 


Excelsior In First Half 


Excelsior had an underwriting profit 
of $15,030 for the first six months 
compared with an underwriting loss 
of $36,636 for the same period a year 
ago. Investment income was $43,994 
with a profit of $2,364 on security 
sales. There was an equity gain of 
$13,520 in the unearned premium re- 
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YOU Can Start a Chain Reaction of Sales . . . 


by Joining the March to N.A.A.1.C.* 
Your future with this company can grow . . . and grow: 


New, Streamlined Life Portfolio! 


NAAIC’s Life lines have been revised—realistic, saleable rates. 


New Group Facilities—Life and AH! 
Outstanding Agency Contract! , 


Ask any North American Agent what he thinks of his contract! It’s unbeatable! 





There are other reasons, too, why top 
insurance men know it’s smart busi- 
ness — profitable business to work 
with the North American Accident 
Insurance Company — Chicago. 


@ Top Commissions .. . 
Level A&H Renewals 
@ No Branch Offices 
To Compete With You 
@ Concrete Assistance — gets you 
off to the right start with hard- 
hitting sales aids and promotional 
materials. 
@ Extra Incentives to supplement 


your production achievements. 


If You Are Interested In Making Money 
—Not Just Today But Years From 
Now— remember you can start a chain 
reaction of sales by writing 


S. Robert Rauwolf, Vice President, Dept. J 


*The familiar abbreviation for the North 
American Accident Insurance Company— 
‘one of America’s oldest and strongest Per- 
sonal Insurance stock companies. 





rounoro wee MADLY American Accident Insurance Company 


Licensed to operate in the 48 states and the District of Columbia 
LIFE + ACCIDENT~+ HEALTH 
209 SOUTH LA SALLE STREET + CHICAGO 4, ILLINOIS 








serve, so that total earnings for the 
first half before federal income taxes 
were $74,908. Realized earnings a year 
ago were $6,589. 

Although the loss ratio to premiums 
earned was up 1.8% over a year prior, 
the expense ratio to premiums written 
was down 18.2% for a total of 95.9% 
for six months compared with 112.3% 
during six months of 1957. Net prem- 
iums at June 30 were nearly 26% 
ahead of last year. 


Freeport Transfers 


Three Underwriters 


Freeport Ins. Co. has promoted Paul 
Nelson, casualty underwriter at Des 
Moines, to senior underwriter in the 
home office casualty department. He 
will be succeeded at Des Moines by 
Charles Thousand who was formerly 
field representative for northwestern 
Iowa. 

James Elliot, who has been in the 
home office fire underwriting depart- 
ment, has been transferred to Des 
Moines as fire underwriter. 

Stephen B. Harrell has established 
a resident adjusting service in the 
Thomasville-Cairo area of Georgia. 
He was with Allied Adjusters at Balti- 
more for 15 years. 


x 
excellent! 














* Agency relations are excellent 
as proved by our reputation 
for prompt service and 
attention to details. 


NATIONAL UNION 
INSURANCE COMPANIES 


PITTSBURGH @® PENNSYLVANIA 
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Accident & Sickness 


New A&S Plans Offered 
By American Casualty 


American Casualty has developed a 
new small group major medical pro- 
gram which features two new com- 
prehensive medical and three new ma- 
jor medical plans for firms with 10 
to 24 employes. 

The two comprehensive medical 
plans, combining the features of basic 
unallocated medical expense with ma- 
jor medical coverage, pay medical ex- 
penses for either accident or sickness 
up to $300 or $500, depending on plan 
selected, after a $50 deductible has 
been exceeded. Thereafter, they pay 
80% of medical expenses up to $5,000. 

Normal pregnancy coverage of $150 
maximum with a nine month waiting 
period is provided under both plans. 

Under the three major medical plans, 
plan 1 has a $500 deductible provision, 
and 80% coinsurance with a maxi- 
mum of $5,000 for any one illness or 
injury. 

For those firms which already have 
medical or hospital expense, plans 2 
and 3 are integrated with their basic 
coverage. Plan 2 pays 80% of expenses 
up to $5,000 after expenses exceed 
$500 or the amount paid by the basic 
insurance, whichever is greater. Plan 
3 pays on the same basis as plan 2 
but uses a $50 corridor deductible over 
the amount paid by the basic group 
plan. 


Special Features Outlined 


Special features of these plans in- 
clude one deductible provision, com- 
mon accident deductible and world- 
wide coverage. Medical expenses are 
covered on all unallocated rather than 
a scheduled basis. 

The company is also offering four 
new accident plans for members of 
sports official associations. 

Each plan provides weekly indem- 
nity, accidental death and dismem- 
berment and medical expense. Limits 
range from $25 to $50 weekly indem- 
nity, $500 to $2,000 accidental D.&D., 
and $500 to $1.000 accidental medical 
expense, depending on plan selected. 
On all plans, dental treatment is lim- 
ited to $100 for injury to natural 
teeth. 

Coverage is written on an associa- 
tion basis with each member insured 
under the same plan. Protection is 
for an entire playing season. A sep- 
arate policy is written for each sport. 

The company also has new midget, 
amateur and semi-pro football and 
basketball team plans. These provide 
accidental D.&D. and medical expense 
benefits and are written on a team 
dasis. All players, coaches and man- 
agers are covered under one premium. 
New piayers added during the sea- 
son are covered automatically at no 
extra cust. 


Group A&S Up In 1958 


At the beginning of 1958, some form 
of group A&S protection was provided 
by the nation’s life, casualty and A&S 
companies for a substantial portion of 
the wage and salary working force, 
Institute of Life Insurance reports. 

Some 45,237,000 persons were in- 
sured for group hospital expense un- 
der approximately 95,000 contracts, 
45,753,000 for group surgical expense 
under about 96,000 contracts, and 25,- 
124,000 for group regular medical ex- 
pense under more than 56,000 con- 
tracts. Group loss of income insurance 
covered 21,381,000 employed persons 
under 246,660 contracts, and group ac- 
cidental death and dismemberment 


coverage was provided for 18,447,000 
persons under 83,960 contracts. 

More than 12 million persons were 
covered by group major medical— 
three-fourths under plans supplement- 
ing basic health coverages and the 
remainder under comprehensive pro- 
grams including all basic benefits. 
However, at the beginning of this year, 
the number of comprehensive plans, 


approximately 9,000, had surpassed 
supplemental plans, which totaled 
about 7,500. 


There was a 154% increase in group 
major medical expense plans in force 
at the end of 1957, and a 50% rise in 
persons covered. Comprehensive plans 
registered a 400% gain. 


Deaf Radiologist Is Totally 
Disabled, lowa Court Holds 


DES MOINES—lIowa supreme court, 
ruling that policy definitions of dis- 
ability should be “liberally construed” 
in favor of the insured, has allowed a 
Des Moines physician to receive bene- 
fits under his coverage with Loyal 
Protective Life for total disability. 

The doctor, Robert P. Mason, claimed 
total disability for loss of hearing, tes- 
tifying that his deafness prevented him 
from continuing his general practice 
of medicine. Dr. Mason took a three- 
year residency at Veterans Hospital to 
become a radiologist, for which hear- 
ing is not necessary, and is now en- 
gaged in that work. 

The policy defined total disability 
as inability to engage in the regular 
occupation or any gainful occupation 
for which the insured is reasonably 
fitted. The court said: “Total disability 
as used here does not mean a state of 
absolute helplessness,” and applied that 
to Dr. Mason by stating that his course 
in radiology demonstrated that before 
taking the training he was not “rea- 
sonably fitted” for that type of work 
and should not therefore be deprived 
of policy benefits. 


Ray Melvin Takes HIAA 


Company Relations Post 


Ray W. Melvin has joined Health 
Insurance Assn. of America as assist- 
ant director of company relations, and 
will .be located at association offices 
in New York City. 

Before going with HIAA, he served 
as regional group and A&S manager 
for Massachusetts Bonding, and had 
previously been eastern regional group 
manager for Zurich. He entered the 
insurance business as a field salesman 
in the New York and New Jersey 
areas. 


Steele Cleveland A&S Head 


For Continental Casualty 


Appointment of Donald D. Steele as 
manager of the A&S office in 
Cleveland has been made by Conti- 
nental Casualty. He had formerly 
been head of the Cleveland branch 
aviation accident division. 

Mr. Steele joined Continental in 
1954 and has been engaged in produc- 
tion. 


Rankin Advanced By 
Aetna Fire In A&S 


Aetna Fire has advanced James W. 
Rankin from underwriter to assistant 
manager of the A&S department. He 
joined the company in 1939 and was 
in the automobile and reporting cover 
departments before becoming special 
agent in Louisiana in 1947. He later 
returned to the home office southern 
department and was subsequently as- 
signed to the A&S unit. 

Chicago A&H Assn. will hold its 
annual golf day Sept. 9 at Mohawk 
country club. 


Continental Cas. Extends 
Air Coverage To Include 
All Transportation On Trip 


Continental Casualty has extended 
its scheduled air line trip insurance 
sold at the airports to include un- 
limited travel on all public surface 
transportation while on the trip. 

Robert L. White, superintendent of 
Continental’s aviation accident divi- 
sion, explained that for the period 
selected and while on trip, an air 
traveler can get, in addition to his 
basic flight policy, insurance while on 
any land or sea conveyance licensed 
to carry passengers for hire; bus, ship, 
train, taxi, street car, subway, or 
elevated, This additional travel cover- 
age also includes unlimited scheduled 
airline flying during the same period. 
As an example, a $25,000 policy costs 
$1. If the traveler is to be away two 
weeks, he may purchase this extended 
travel coverage for just $1.40 more. 


Combined Guu Has 27% 


Premium Gain For Half Year 


The Combined of Chicago group— 
Combined, Hearthstone, Combined 
American and First National Casualty 
—had a 26.9% increase in premiums 
the first six months. Volume for the 
group was $12,949,411 as compared 
with $10,203,662 in the first six months 
of 1957. 

Premiums of Combined of Chicago 
were up 26.9% at $9.6 million; for 
Hearthstone the increase was 27.3% 
at $1.6 million; Combined American 
was up 21.5% at $1 million, and First 
National Casualty gained 37.2% with 
volume of $548,000. 


John T, Eason has been named man- 
ager of the Cincinnati district group 
office of Mutual Benefit H.&A. He has 
been operating his own insurance con- 
sulting organization at Atlanta. 


Field 


Ind. Fire Prevention Assn. 


Elects Bess President 


Warren R. Bess, Providence-Wash- 
ington, has been elected president of 
Indiana Fire Prevention Assn. at the 
association’s annual meeting at Culver 
Inn, Lake Maxincuckee, Ind. About 
50 members and their wives attended 
the meeting. The rest of the officer 
line-up for the coming year is: John 
V. Kirby, Employers, vice-president; 
William H. Hull, London & Lancashire, 
secretary; and Robert E. Adams, Ohio 
Farmers, assistant secretary. 

The association has set up plans to 
hold inspections of Terre Haute, Jef- 
fersonville, and Knightstown in the 
coming months. The Terre Haute 
inspection, scheduled for Sept. 24, will 
be one of the largest ever undertaken 
by the group. 


Siebold To Grand Rapids 


Post For Aetna Casualty 


J. H. Siebold has been appointed 
superintendent of agents at Grand 
Rapids for Aetna Casualty, handling 
the western Michigan territory. Mr. 
Siebold, who has been with Aetna 
Casualty since 1952, most recently has 
been at Cleveland. 


Zurich a icke SA 


Walter F. Ficke has been appointed 
fire special agent out of the Buffalo 
office of Zurich. Mr. Ficke has 24 
years’ experience in insurance produc- 
tion and underwriting, most recently 
as New Jersey supervisor and state 
agent covering suburban New York for 
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Excelsior. He is a past president y 
New York Field Club and co-chaj 
division, Fire Safety Assn. of Ney 
York. 


American Home Appoints 
Brown To N. C. Field 


American Home has appointed Van 
H. Brown special agent at Charlotte 
N. C. He will report to Gus T. Branno, 
resident vice-president of the Durhap, 
office. 

Mr. Brown was special agent ijn the | 
Carolinas for National of Hartford | 
and more recently was a local agen} | 


at Greenville, S. C. | 





Varner, Dahlgren To Wis, 


Ia., For Anchor Casualty 


Anchor Casualty has appointed Jack! 
S. Dahlgren as state agent for Nebras. 
ka and Patrick J. Varner as speciaj' 
agent in Wisconsin. 

Mr. Dahlgren, who previously has 
been claims manager in Omaha yi] 
replace Lloyd E. Peterson, who has 
resigned. Mr. Varner previously was 
special agent in South Dakota. 


K. N. Grunwald Elected 
MLG Of Colorado Pond 


Colorado pond of Blue Goose has 
elected Kenneth N. Grunwald of Den- 
ver as MLG. 

Other officers are: H. A. Dennison, 
Mountain States Inspection Bureau, 
supervisor; John Leyden, America 
Fore Loyalty group, custodian; J. 
Silversmith, guardian, and W. C. Bul- 
lard, General Adjustment Bureau, 
wielder. 


Miller Is No. British 


Oregon State Agent 


North British has appointed David 
E. Miller state agent for Oregon to 
succeed the late Crosby Owens. He will 
have headquarters at Portland. 

Mr. Miller was special agent at Den- 
ver for four years and _ supervised 
Wyoming, Colorado and New Mexico, 
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Standard Accident Names 


Townsley At Cinncinnati 


Standard Accident has named Jus- 
tin L. Townsley claim supervisor at 
Cincinnati. He joined Standard Acci- 
dent in 1946 as apprentice adjuster in 
Cincinnati and became a claim rep- 
resentative in 1947. 


Crowley To Mass. Field 


Shelby Mutual has appointed Albert 
H. Crowley to the Massachusetts field. 
He.previously had been with Employ- 
ers group where he was engaged in 
underwriting workmen’s compensation 
and field work. 


Burleson Is Va. Special 


Robert W. Burleson has been ap- 
pointed special agent in Virginia for 
Seibels, Bruce & Co. of Columbia, S. C. 
He will assist State Agent Gilman 
Roberts. Mr. Burleson has been with 
the company in Columbia since 1953 


Young Is Ark. State Agent 


Royal-Globe has advanced Luther 
C. Young Jr. from special agent to 
state agent at Little Rock. He joined 
the company in 1956 and completed 
the home office training school. 


Fordham Is Ga. Pond MLG 


Georgia pond of Blue Goose has 
chosen as new MLG B. Hugh Fordham, 
General Adjustment Bureau. Other 
officers are J. D. Ambrose, general 
agent, supervisor; Langdon C. Quil 
Jr., Hurt & Quin general agency, 
custodian; Robert M. Dominy, Factory 
Insurance Assn. guardian; William ©. 
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painter Jr., Southeastern Underwriters 
yssn. keeper, and Bockover Toy, re- 
red state agent of Scottish Union, 
wielder. Officers were installed by 
p. L. Fenerty, MLG of Calgary pond, 
Alberta, Canada. 


Hogan In Conn., O’Crowley 
in R. I. For Royal-Globe 


Royal-Globe group has transferred 
state agent to New 
Haven. He has been state agent at 
| providence for nine years. Previously 
{he was in the underwriting and 
prokerage departments at New York 
and then was special agent at Boston. 
{ Clarence R. O’Crowley Jr., who has 
peen special agent at Paterson, N. J., 
since 1956, has been advanced to state 
agent to succeed Mr. Hogan at Provi- 
dence. 





Scheduled For Michigan 


Nine town inspections have been 
gheduled for the coming year by 
Michigan Fire Prevention Assn. Towns 
to be inspected are Plymouth, Brighton, 
South Haven, Niles, Mason, Owosso, 
Tawas City, Ludington, and Jackson. 


Downs To lowa Field 


William Downs of Sioux City has 
joined Freeport Ins. Co. and will be 
assigned to the northwestern Iowa 
field. He succeeds Charles Thousand, 
who has been transferred to the casu- 
alty department at Des Moines. 
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Matlack Joins Bucoloios 


Excelsior has appointed John A. 
Matlack field supervisor for Penn- 
sylvania, Maryland, Virginia and 
District of Columbia with headquar- 
ters at Pottstown, Pa. He has been in 
the Pennsylvania field for American 
Casualty for the past 10 years. 


Lalor In Mass. Field 


New Hampshire has appointed Ed- 
ward P. Lalor casualty supervisor and 
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special agent at Springfield, Mass. He 
will be located at 95 State street. 


Decker In Ohio Field 


Floyd T. Decker has been named 
fire state agent operating out of Co- 
lumbus, O., for Employers group. 
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Lumbermens Mutual Names 


McClelland To Ad Post 


Robert S. McClelland has _ been 
named to the advertising and public 
relations department of Lumbermens 
Mutual of Mansfield, O., the company’s 
first full-time appointment in that 
field. Mr. McClelland recently grad- 
uated from Denison University. 


HA2NATIONAL UNDERWRITER 


Three Hartford Fire 
Western Vets Retire 


Three veteran officials of Hartford 
Fire’s western department are retir- 
ing Sept. 1. 

Joseph A. Gauer, superintendent of 
the brokerage department, was with 
the company for 52 years. Charles F. 
Snerly, general attorney, served for 38 
years, and Hedley G. Bannerman, su- 
perintendent of the farm and specialty 
lines department, for 35 years. 

Mr. Gauer had also been a special 
agent in Indiana. Mr. Bannerman had 
been in the Wisconsin, North Dakota, 
Iowa and Illinois fields. He is a past 
president of Western Hail & Adjust- 
ment Assn. and of Farm Underwrit- 
ers Assn. and is on the executive 
committees of Hail Insurance Adjust- 
ment & Research Assn. and Crop Hail 
Insurance Actuarial Assn. 

Mr. Snerly practiced law in Bloom- 
ington, Ill., before joining the com- 
pany. He has been general attorney 
since 1954. 


Federated Mutual Names 


Lull Vice-President 


E. B. Lull has been appointed vice- 
president of Federated Mutual of 
Owatonna, Minn. With the company 
for 34 years, Mr. Lull will continue as 
manager of the central division com- 
prising seven Midwest states. 


Protest Pa. School Rates 


Pennsylvania insurance department 
has been asked to review and adjust 
fire rates on school buildings following 


an investigation by the department | 
of public instruction. The investigating | 


group also set up a subcommittee to | 


look into the possibility of self-insur- 
ance for schools as in North Carolina 
where it claimed rates have been 
halved. 

Dr. William E. Cobb, head of the 
inquiry, said the committee has been 
informed that fire underwriters in 
Pennsylvania paid $26.10 in school 
building claims for each $100 of pre- 
miums from 1952 to 1956, compared 
to a $43 outlay on other classes. He 


said that if schools had been charged | 
the same rate as other classes, their | 


premiums would have been about $5 
million less than the $13 million paid 
during the five year period. 


Winslow Adjustment Expands 


Winslow Adjustment has opened a 
fire claims office at 1800 Austin, 


Houston, with Albert R. Kasuls as | 


manager. An adjuster with 27 years’ 
experience, Mr. Kasuls is former 
manager of the Middlesboro, 
office of Western Adjustment. He 
was also adjuster for Pacific Na- 
tional in the Houston area. 
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JUST TRY HIM on your next special line. The 
Royal-Globe special representative will be your right 
hand man when you sell inland marine, marine, 
aviation, burglary and glass policies. He is also an 


expert on “package” policies. 
This multiple-threat performer 
on your local Royal-Globe 
mobile production team, the 
special representative, is an- 
other reason we can say 


“TOPS IN EVERY SERVICE” 


Insurance 


“seaves/ vow /rrest~ 
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—says Paul 
Garber (right) 
of Manhattan 
Beach, 
California, 
shown here 
delivering a 
policy to one 
of his first 
Safeco clients 
— Attorney 
George H. 
Lowerre Ill 


Volume up, 
expenses down, 
thanks to 


SAFEC 











Paul Garber, owner of Garber & Associates Insurance Agency, 
converted all of the qualified clients in his books to SAFECO just 
two years ago. Since then? Well, read for yourself: 


“The increase in premium volume is amazing — over 36%, and 
even more amazing was where most of the customers came from 
— the direct writers! I attribute it mostly to referrals from present 
SAFECO policy-holders. What better testimonial could any com- 
pany have than from satisfied customers? And that applies to me 
as an agent, as well; for not only has my volume been increased, 
but thanks to your efficient billing, accounting, and collection 
procedures, you saved me from hiring additional help to take 
care of the extra business. 


“With volume up and expenditures down, there’s only one way 
my net income could go — up! Thanks to SAFECO.” 





Write Dept. 410 for more facts about SAFECO 
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Save Your Auto Business with 


~SAFECO 


The modern auto insurance for safe drivers 
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——— HOME OFFICE: SEATTLE 5, WASH. 








NATIONAL INSPECTION CO. 


CHICAGO, ILLINOIS 


Service to Stock Fire Insurance companies for 55 years. 
Inspections and Underwriting Reports. 


R. L. Thiele 
Manager 


P. A. Pederson 
Ass’t Manager 
C. H. Strong, Chief Inspector 
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Travelers Names Two; 
Shifts One Manager 


Travelers Indemnity has made one 
managerial transfer and two appoint- 
ments in casualty, fidelity and surety 
lines, plus several other appointments. 

Emmet Seibels, who has been man- 
ager at Little Rock, has been named 
manager at Richmond, Va., succeeding 
Harold Pennington, who becomes man- 
ager at Newark. E. E. Ehlers is retir- 
ing as Newark manager after more 
than 42 years with the company. Wil- 
liam E. Shiels Jr. has been appointed 
manager at Seattle to succeed William 
P. Sizemore, who has been granted 
sick leave. 

Mr. Siebels has been with Travelers 
since 1938. He was a field supervisor 
at Louisville and later assistant man- 
ager there before going to Little Rock. 

Mr. Shiels joined the company in 
1940 and has been a field supervisor 
at Oakland, San Francisco and Se- 
attle, where he became assistant man- 
ager in 1947. 

Mr. Pennington joined the company 
in 1941 at Richmond as an assistant 
manager of fidelity and surety lines. 
He later became assistant manager 
and manager of those lines and of 
casualty there in 1950. 

Mr. Ehlers joined Travelers in 1915 
in the home office liability underwrit- 
ing division. He was later at Chicago 
and Detroit and in 1926 went to Mon- 
treal as assistant casualty manager. 
He was made casualty manager there 
in 1928. He went to Newark as as- 
sistant manager in 1935 and became 
manager in 1947. 

Max H. Gardner has been named 
casualty, fidelity and surety field su- 
pervisor at Dallas, and Roger D. Dins- 
more, fire and marine field super- 
visor at Portland, Me. 

J. Ralph Van Duyne Jr., assistant 
manager of casualty, fidelity and sur- 
ety, has transferred from Chatham, 
N.J., to Newark. 

Glenn S. Branch, field supervisor 
of casualty, fidelity and surety, has 
transferred from Richmond to Nor- 
folk, Va. John F. Mason, field super- 
visor of casualty, fidelity and surety, 
has gone from Richmond to Roanoke. 

Roland E. Gledhill has been made 
assistant marine underwriter at the 
home office. He has been with the 
company since 1956. 


Nationwide Mutual Boosts 
Writing $6.9 Million 


Nationwide Mutual as of June 30 
had an underwriting loss of $203,000, 
but showed an increase in surplus of 
$2.6 million to a total of $47,246,000. 
Premiums were $67,299,000, a gain of 
$6.9 million over the same period in 
1957. 

The affiliated Nationwide Mutual 
Fire showed an underwriting loss of 
$268,000, but, as was the case with 
Nationwide Mutual, this was more 
than offset by investment income. Sur- 
plus was up $328,000 to $2.6 million, 
and earned premiums of $9.4 million 
were $1.4 million above the first half 
of 1957. 


Brokerage F irm Elects 


Bleichroeder, Bing & Co., New York 
brokerage firm, has elected John W. 
Bing and Thomas Bleichroeder Herz- 
feld directors. The firm also has ap- 
pointed Mr. Bing and Mr. Herzfeld 
executive vice-presidents, Ernst M. 
Milch vice-president in charge of ma- 
rine department, Werner Singer vice- 
president in charge of general depart- 
ment, Philip P. Wallace vice-president 
in charge of claims department, and 
Hans Cramer, who is in charge of 
personal lines in the general depart- 
ment, secretary of Bleichroeder, Bing 
Life Associates. 
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Y MUTUAL 


ymore time 
to make 


SALES CALLS 


If you are bogged down with time 
consuming office detail, ask your 
Mill Owners fieldman about our 
streamlined accounting system. 
He can help you save enough time 
to make one extra sales call a day, 
That means over 260 extra calls 

a year which adds up to extra 
premium income for you. 


* 
For more time to CIRCULATE IN 
58, see your Mill Owners fieldman, 
Agency inquiries are given immedi- 
ate attention. Write the Home Office 
today. 
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CPCU Examinations Completed By 260 


(CONTINUED FROM PAGE 9) 


Insurance Agency, Birmingham; Stevens, Veer 
[, Michigan Millers Mutual, Lansing; Tanner, 
Harry M., Auto-Owners, Lansing; Thomas, 
Charles L., Liberty Mutual, Detroit; Toot, John 
te Detroit Insurance Agency, Berkeley; Vroo- 
man, Arlene M., c/o Jason Carin, Cleveland; 
wilson, William W., Clarence Warne Wilson 
agency, Detroit. 


Minnesota: Cornelius, J. A., Fireman’s Fund, 
Edina; Crosby, Edward L., Hardware Mutual 
Casualty, Minneapolis; Freeman, Theodore 
w., Jr., Dolliff Inc., Minneapolis; Frye, Ed- 
ward W., Jr., St. Paul F.&M., St. Paul; Haker, 
John M., Fireman’s Fund, Minneapolis; Porte, 
Harold E., Porte agency, Minneapolis; Rosen- 
bloom, Ames, Joseph H. Schanfeld Co., Min- 
neapolis. 

Missouri: Carlson, Walter W., General In- 
surors, Kirkwood; Harding, William B., Em- 
ployers Reinsurance, Oak Grove; Line, Robert 
N., Underwriters Adjusting, Kansas City. 


Nebraska: Stratman, Lawrence J., Nebraska 
insurance department, Lincoln. 


Nevada: Blanton, Cooper, Great Basin Ins. 
Co., Reno. 
New Hampshire: Bean, Richard B., Fire- 


man’s Fund, Manchester. 


New Jersey: Anderson, Robert G., J. I. Kis- 
lak agency, Jersey City; Barcalow, Emmett 
C, U.S.F.&G., North Arlington; Bogart, Gil- 
bert D., Jr., Hughes & Bogart, Passaic; Borrus, 
Bernard D., Binder Lifson agency, Springfield; 
Carter, Craig A., Royal, Neptune; Cline, Nor- 
man C., Merchants Fire of New York, East 
Rutherford; Eshbaugh, John O., Jr., De Lanoy 
& Kipp, Montclair; Gesner, Kenneth R., Marsh 
& McLennan, Bloomfield; Hague, Archie P., 
New Jersey Manufacturers Indemnity, Tren- 
ton; McHugh, George M., Marsh & McLennan, 
Florham Park; Nebel, Gustav G., A. W. Mar- 
shall & Co., Sea Girt; Ormond, Francis J., 
Wirkman Co., Edgewater Park; Price, James 
H., Donnelly Brothers, Highland Park; Snook, 
Frank R., Allstate, Newton; Storin, Charles R., 
Commerce Investment Co. and Interstate Ins. 
Co., Metuchen; Truscott, Harold E., Newark. 


New York: Angell, Frank J., New York Uni- 
versity, New York; Burke, John J., H. L. 
Jamison & Co., Larchmont; Butwin, Lawrence 
J, Nathan Butwin Co., New York; Carey, Alan 
R, American Surety, Syracuse; Deiner, 
Charles, Boston, Tonawanda; Delahunty, Clar- 
ence P., Royal-Globe group, New York; Dick- 
erson, John W., Dickerson & Meany, Goshen; 
Ferguson, Gerard M., J. Alfred Valentine, 
Mineola; Gordon, Ward B., Marsh & McLen- 
nan, New York; Hoell, Herbert W., National 
Bureau of Casualty Underwriters, Queens Vil- 
lage; Kerrigan, George A., Home, Brooklyn; 
MacDonald, Ian A., North America, White 
Plains; McLaughlin, John J., U.S.F.&G., 
Queens; Peterson, H. R., Liberty Mutual, Ma- 
maroneck; Regan, John L., North America, 
Freeport; Rhulen, Walter A., Rhulen agency, 
Monticello; Rich, Winfield S., Rich, Young & 
Perrigo, Gowanda; Riedmann, Arthur C., 
American Mutual Liability, White Plains; Rob- 
insoon, Roy E., American Surety, Syracuse; 
Schneller, Erich J., Royal-Globe group, New 
York; Stern, Samuel II, North America, Syra- 
cuse; Stevens, Edmund D., Jr., Edmund D. 
Stevens, Buffalo; Ulrich, Milton R., Associated 
Aviation Underwriters, Brooklyn; Van Derzee, 
Robert S., Arabian American Oil Co., Tarry- 
town; Vassar, John J., Liberty Mutual, Fresh 


Meadows; Webb, John C., Emery & Webb, 
Beacon; Wheeler, Nathaniel E., Jr., Royal- 
Globe, Merrick; Wilson, John J., Zurich, 
Brooklyn. 
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North Carolina: Follin, Thomas B., Follin 
Co., Winston-Salem; Kennedy, W. E., Federat- 
ed Mutual Implement & Hardware, Charlotte; 
Murphy, John T. II, Murphy agency, Char- 
lotte; Roberts, George M., Atlantic Mutual, 
Charlotte; Schwarzkopf, Ralph H., R. Stan- 
ford Webb agency, Asheville. 


Ohio: Abbey, James B., Lumbermens Mutu- 
al, Piqua; Abell, Wilbur J., Bowling Green 
State University, Bowling Green; Altstaetter, 
Frederick L., E. W. Altstaetter agency, San- 
dusky; Bercu, Donald F., Bercu agency, 
Cleveland; Bott, Roberta B. (Mrs.), Mill Mu- 
tuals, Columbus; Conover, Donald, P., Amer- 
ican States, Cleveland; Corbett, James M., 
Hanover, South Euclid; Hallman, Paul E., Pot- 
tinger & Co., Dayton; Henke, George C., Fire- 
man’s Fund, Rocky River; Holcomb, Sherod 
B., Royal-Globe group, Cleveland; Pipino, 
Donald P., Vagnozzi agency, Youngstown; 
Ritchey, George E. III, Buckeye Union, Lake- 
wood; Wilder, Clarissa R. (Miss), V. D. Hadlock 
& Co., Cleveland. 


Oklahoma: Dickey, Donald F., Bettes agency 
and Admiral Fire, Oklahoma City; Payne, Jim 
G., Moran agency, Oklahoma City; Pratt, Leo, 
C. Scheffel, Oklahoma City. 


Oregon: Brenton, Will, American, Portland; 
Cinquini, Edward C., Fireman’s Fund, Port- 
land; Duyck, Stanley P., American, Portland; 
Faurot, Joseph W., New York Underwriters, 
Portland; Lilly, William H., Dooly & Co., Port- 
land, 

Thomas H., Jr., 


Arnold, William G., 
Autenreith, J. 


Pennsylvania: Anthony, 
North America, Glenside; 
Mather & Co., Philadelphia; 
Harold, Jr., Chance Associates, Pittsburgh; 
Bromberg, Gary, Philadelphia; Burroughs, 
Frederic, Jr. Higginbottom-Marquette-Purnell, 
Pittsburgh; Deemer, Claude F., Maryland 
Casualty, Elkins Park; Geyer, Donald H., Bos- 
ton, Huntingdon Valley; Klumpe, Franklin A., 
Sr., Grain Dealers Mutual, Lansdale; Laird, J. 
Ira, Jr., Laird-Hagee Co., Harrisburg; Martin, 
Richard C. A., Pennsylvania Threshermen & 
Farmers’ Mutual, Harrisburg; McKee, James 
T., Home, Philadelphia; McMahon, John J., 
America Fore Loyalty group, Bethlehem; Nel- 
son, Richard G., Peake Bros., Spring City; 
Prescott, Harvey J., Hugh H. Call agency, Nor- 
ristown; Richmond, John C., Liberty Mutual, 
Sharon Hill; Roe, Wayne A., Commercial Un- 
ion group, Springfield; Schellhase, John, Lib- 
erty Mutual, Upper Darby; Steelman, Albert 
T. III, National Union, Wyncote; Sweet, Rich- 
ard L., Jr., Travelers, Wyomissing; Waters, 
Ralph D., Ostheimer-Walsh, Aldan; Westbrook, 
Stillman F., Lewis, Hopkins, & Williamson, 
Chester; Williams, Arthur L., Pennsylvania 
State University, University Park. 


South Carolina: Boyle, E. C. McGregor, 
Boyle-Vaughan agency, Columbia; Dana, Frank 
J. Jr., Dana agency, Columbia. 


South Dakota: Ament, William E., McKinney 
& Allen, Sioux Falls; Hobson, William, R. J. 
Hobson agency, Sioux Falls; Timm, Adolph M., 
St. Paul F.&M., Sioux Falls. 


Tennessee: Brinegar, Haywood C., J. C. Gil- 
lespie agency, Maryville. 


Texas: Bautsch, Harold L., Russell Lee Jacobe 
agency. Houston; Crook, Robert J., American 
Foreign Ins. Association, Dallas; De Wald, 
Dorothy Jean (Miss), Agricultural, Dallas; Em- 
bry, Leon E., Employers Casualty, Dallas; 
Greaves, Donald W., Sidney D. Greaves & Son, 
Dallas; Hailey, Harold L., American, Dallas; 
Lockett, Hudson C., Jr., Gulf, Dallas; May, W. 
E., Hefner agency, Dallas; Meagher., Robert 
B., Founders, Dallas; Ragland, Cruger S., Rag- 


land agency, Dallas; Stephens, Robert, Frank 
G. Baker agency, La Porte; Wilkerson, Joseph 
A., Texas Employers, Houston. 


Utah: Bradshaw, Don F., American Insur- 
ance & Investment Corp., Salt Lake City; 
Moreton, Edward B., Fred A. Moreton & Co., 
Salt Lake City. 

Vermont: Donavan, Peter F., Jr., W. H. Wills 
agency, Bennington; Shea, Harold P., Paige & 
Campbell and Shea & Robinson, Barre. 

Virginia: Bond, Gardner W., Jr., Scott & 
Bond, Bedford; Landin, David C., Crum & 
Forster, Richmond; Thornley, Frazer Y., Al- 
sage agency, Petersburg. 

Washington: Brunni, Donald W., Henry Bro- 
derick, Seattle; Hadley, Herbert D., Torrence 
insurance, Longview; Jacobsen, Ivan R., Aetna 
Fire, Edmunds; Marshall, Richmond W., Loyal- 
ty group, Mercer Island; McFadgen, Lyle H., 
Longview agency, Longview. 

Wisconsin: Hodosh, Frederick R., State Farm 
Mutual Auto, Milwaukee; Maiken, John A., 
Van Wart agency, Beloit. 
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Insurance Counsel In 
Annual Session At S. F. 


A turnout expected to reach up- 
wards of 400 is attending the annual 
meeting of Federation of Insurance 
Counsel at the Fairmont Hotel in San 


Francisco this week. The meeting 
began Wednesday and ran through 
Friday. 


Included on the program are a 
number of papers and panels covering 
liability insurance, trial practices and 
procedures and traffic court procedure. 
Among the outstanding speakers are 
Emile Zola Berman, noted defense 
attorney of New York, and F. Britton 
McConnell, commissioner of California, 
who was the luncheon speaker Friday. 
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Chances are there is. It may turn out to be ocean marine or inland, 
a yacht policy or an agricultural equipment floater . . . but it’s certain 
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W. Va. Meeting Features Life, Auto, And Sales 


(CONTINUED FROM PAGE 1) 


such instructions. Another resolution 
opposed rate filings which identify 
specifically as a production or acquisi- 
tion cost factor any percentage separ- 
ate from the companies’ entire cost 
of operations. The commission resolu- 
tion, among the strongest in wording 
so far, cites the precedent of personal 
negotiation of agency contracts, refers 
to attempts of some companies to 
amend them by “mimeographed bulle- 
tins” and not only protests such action 
but recommends to members that they 
“disregard any such attempts to amend 
these contracts without actual negotia- 
tion so as to continue the mutual 
agreements as to contract conditions.” 

The second special resolution is 
explained as being made necessary 
because ‘“‘the methods of operation of 
companies differ greatly and in some 
instances these differences tend to 
absorb many of the costs of production 
while in other instances the costs of 
operations and production are passed 
on to the agents.” 


Daenzer Gives Views 


Though many shades of opinion on 
the increasingly important question of 
life insurance and the general lines 
agent will be aired in coming weeks, 
the protagonist views of B. J. Daenzer, 
president of Wohlreich & Anderson, 
executive vice-president of Fourstate 
Life agency, and executive vice-presi- 
dent of Gibraltar Fire & Casualty of 
Columbia, S. C., seem likely to appeal 
to many insurance men. Mr. Daenzer, 
former executive vice-president of 
Security of Connecticut, thinks a larger 
portion of the agent’s income should 
be coming from life. The base of a 
family’s insurance program should be 
life and accident and sickness cover 
on the breadwinner. The present 
method of centering insurance efforts 
on the property rather than the person 
is a mistake, he declared. 

Mr. Daenzer said the important 
trends in personal lines are simplicity 
and packaging. Conversely, he pointed 
out, complexity and more careful 
tailoring are in prospect for commer- 
cial lines. Personal packaging should 
have the family unit for a base. Auto 
coverage, for example, should follow 
the person—not the car. And, of 
nomenclature, Mr. Daenzer believes 
in full use of “family.” There is the 
family package in life and the family 
auto policy, he pointed out, so why not 
make the homeowners policy the “fam- 
ily property package’”’? 


Tells Several Objections 


What accounts for the frequentiy 
negative attitude of property and cas- 
ualty men towards life? Mr. Daenzer 
mentioned several objections. It is 
difficult to know both. The property 
agent has problems galore, why take 
on more? To a greater degree, com- 
panies—life and property-casualty— 
have been responsible, what with con- 
fusion of corporate powers, Mr. Daen- 
zer said. Legislation has maintained 
lines of demarcation. Though these 
have been dropped as between fire 
and casualty, the life wall is still 
intact and it looks to Mr. Daenzer as 
if no one will break it. 

The impervious nature of the life 
barrier accounts for the “crazy fiction 
of the corporate subsidiary.” 

Why are property companies rush- 
ing into these arrangements? Mr. 
Daenzer explained this movement as 
having three main causes. There are 
potential expense savings—getting 
greater mileage from more developing 
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Suppose a client of yours hada 
fire today. If his insurance proved inade- 
quate, could you expect much future busi- 
ness from him? 

Suppose another client is carrying more 
insurance than he actually needs. Some 
other agent could show him how to save on 
premiums, which certainly wouldn’t help 
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When your client doesn’t have proper 
coverage, you stand to lose some business. 

What’s the answer? An appraisal pre- 
pared specifically for insurance purposes. 

When you recommend The American 
Appraisal Company, your clients will gain 
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field. Appraisals are thorough and detailed, 
based on facts that will stand investigation. 

American Appraisal reports for your 
clients are good protection for you. 
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year commissions of $10,000 to $15,000. 
“the life prospecting advantages en- 
ioyed by the general lines agent were 
nighlighted by Mr. Daenzer, who also 
avowed that the property and casualty 
agent can do a better job life-wise on 
commercial accounts than a life man. 
why? As the property insurance pro- 
ducer makes his survey of the risk, 
ne is going through the assets step- 
py-step. As he considers property 
values, he can emphasize human val- 
yes. The capitalized worth of the 
human elements is just as important 
as any other item in the balance sheet, 
Mr. Daenzer said. 


paps Rating Practices 


M. J. Hartson Jr., New Orleans, 
executive committeeman of National 
Assn. Of Insurance Agents, voiced 
jissatisfaction with rating practices. 
To survive, the independent agent has 
i) sell aggressively, he pointed out, 
put re-establishing receptive markets 
is also a major problem. He stressed 
that wherever direct writers and 
glective companies are , aggressively 
gliciting at a deviation, “there is 
pound to be a redundancy in rates.” 
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Deviations of from 20 to 25% cannot 
be substantiated on the basis of dif- 
ferences in cost of operations, Mr. 
Hartson said. A study of costs by both 
types of company revealed little if any 
difference in over-all costs. 

Mr. Hartson said he has discovered 
some 40 items on which companies 
and agents know rates are unrealistic, 
not providing either loss or expense 
dollars. Companies cannot afford to 
continue to write such classes with 
losses like the almost one-half billion 
dollars of the past two years, he said. 
It would be far more economical for 
companies to spend whatever is neces- 
sary to conduct thorough research in 
quest of realistic rates. 


Agents Should Take Part 


Agents should take a large part in 
any such research, Mr. Hartson said. 
They should cooperate in producing 
information from the insured. And 
they should see that new rates which 
result are supported for approval by 
insurance departments. 


NAMIA Annual Card To 
Star Tomorrow’s Agent 


The theme of the annual convention 
of National Assn. of Mutual Insurance 
Agents at New York Oct. 20-22 will 
be “The Mutual Agent of Tomorrow.” 
More than 800 delegates are expected 
to attend. Earl A. Lamb of New York 
City, past president of NAMIA and 
of the New York association, is con- 
vention chairman. 

Citations will be presented to 
NAMIA’s 18 living past presidents on 
Monday afternoon. The first presi- 
dent, John R. Chappell Jr. oi Rich- 
mond, Va., will be present. 





Zurich Names Farrer 
Manager At Atlanta 


Donald F. Farrer has been named 
Atlanta branch manager of Zurich to 
succeed R. F. Barker, who has re- 
signed. 

Mr. Farrer joined Zurich as field 
representative in Tennessee. Before 
that, he was state agent for South- 
ern Fire & Casualty and its affiliate, 
Southern Insurance Services, in Ten- 
nessee. 


Heymann Is Advanced 
By Great American 


Great American has advanced Roy 
D. Heymann from special agent at 
Albany, N. Y., to agency superinten- 
dent of the home office middle depart- 
ment. 

Leo F. Hilton has succeeded Mr. 
Heymann as special agent at Albany 
under Lawrence R. Jennings Jr., field 
supervisor. Mr. Hilton was formerly 
with Home as staff adjuster at Albany. 


P. D. Morton To Head 
N. Carolina A&H Assn. 


Paul D. Morton of Bankers L.&C. at 
Charlotte has been elected president 
of North Carolina A&H Assn. 

Other new officers are O. E. Stub- 
blefield Sr., Raleigh, vice-president, 
and C. S. Wilson, Charlotte, secretary- 
treasurer. 


M. B. Seymour, secretary of Aetna 
Fire, has retired to the reserve force 
after 37 years with the company. He 
joined Aetna Fire as special agent at 
Rochester, N. Y., and later was state 
agent at Baltimore and Philadelphia. 
He went to the home office in 1936 as 
general agent, was elected assistant 
secretary in 1938 with field supervi- 
— duties and became secretary in 
1943. 


A. H. Criddle, Philadelphia insurance 
consultant, was a repeat performer, 
having appeared on the 1957 program. 
Mr. Criddle, vice-president of Osthei- 
mer & Walsh, is a strong exponent of 
account selling. He explained that the 
account for which he aims includes 
the life, A&S group and pension plan 
needs of the insured. 

Stop educating clients in the wrong 
way, Mr. Criddle urged. By their own 
instincts, they think of insurance as 
one thing. Get in harmony with the 
buyer and stop explaining business 
away. 

Mr. Criddle said insurance men 
should learn the contents of their ap- 
plication forms and avoid taking them 
out of the briefcase. The detailed in- 
formation required for a _ personal 
property floater can be developed in- 
formally—conversationally—if the in- 
surance man knows the form, he said. 


Support Package Idea 


He also urged supporting the pack- 
age idea—even when the producer 
must himself assemble the package. 
Avoid over-enthusiasm in the presence 
of a client with the technical detail 





of a coverage. If he finds “icy sidewalk 
insurance” a more appealing idea than 
comprehensive personal liability pro- 
tection, as such, sell it to him as “icy 
sidewalk insurance.” 

Among numerous other principles 
advocated by Mr. Criddle: Recognize 
how deeply the installment habit is 
ingrained in current economic life; do 
not fail to use good sales psychology— 
learn to sell scientifically; evaluate 
commercial prospects—get up and ge 
home when you find relatives in the 
business, unshakable loyalty, financial 
ties, etc.; work at creating a receptive 
attitude and establish confidence by 
such means as the “Big I,” CPCU, etc. 

Other speakers at the West Virginia 
meeting included T. J. Gilloocly, as- 
sociate counsel American Life Con- 
vention, a former West Virginia in- 
surance commissioner; C. J. Peargon, 
present commissioner, and E. F. Gal- 
lagher, Chicago manager of Planet. 

Cocktail parties were given by 
U.S.F.&G. and John Roane, the ad- 
justing organization. Fidelity & Deposit 
followed its traditional practice of 
morning newspapers delivered to in- 
dividual rooms. 
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Editorial Comment 


Needler Gives Business Shot In Arm 


The advertising business, favorite 
target for mneedlers, gets plenty of 
painful jabs in the current best seller, 
Parkinson’s Law. One thrust might 
penetrate hides in any business: “If 
an advertising agency has a commit- 
tee meeting to consider the expendi- 
ture of $3 million, the meeting will 
probably be over in 10 minutes,” the 
author states. “If this same commit- 
tee meets to consider the expenditure 
of $100,000, that’s a different matter. 

“People who can’t conceive of money 
in the millions do have some slight 
notion of $100,000, and so this meeting 
will possibly take 45 minutes. But just 
call the committee together to mull 
over the cost, say, of supplying morn- 
ing coffee to the office, an outlay of 
possibly $50 to $75—this session can 
go on for two or three hours of raging 
discussion.” 


The author, an expert tongue in 
cheek man, also maintains that in any 
organization the number of subordi- 
nates multiplies at a pre-determinable 
annual rate, regardless of the amount 
of work that the staff actually turns 
out. These increases in the number of 
subordinates take place annually even 
when the work output decreases. The 
reason is that officials are looking for 
subordinates, not rivals, and because 
officials make work for each other. 

This book is a best seller because it 
supplies the scarcest commodity of the 
moment—laughter. But it also puts a 
merciless light on the temptation of 
any expense conscious business to con- 
centrate on trivia. Then it sounds a 
clarion for officialdom to get to work. 
Perhaps Parkinson’s Law should be 
adopted without delay—John N. Cos- 
grove. 


An Outsider Views The Liability Problem 


In the July 11 issue of U.S. News 
and World Report, W. P. Reckwell Jr., 
president of Rockwell Manufacturing 
Co. of Pittsburgh, published a full 
page advertisement, one of a series 
called the “Rockwell Report.” 

It was devoted to the basic problem 
of increased cost of liability insur- 
ance. 

Here is what he said: 

“Naturally in these times everyone 
concerned with managing a company 
is doing everything possible to elimi- 
nate waste and control costs. Unfor- 
tunately, though, some costs are al- 
most beyond the direct control of any 
individual company management. 

“One of these—and it is becoming 
increasingly important—is insurance. 
Liability costs are far higher than 
they need be for adequate protection. 

“There are two very obvious rea- 
sons. One is ‘fake claims.’ A rela- 
tively small percentage of these are 
planned crimes; most start, perhaps, 
with a truly ‘accidental’ accident, but 
then the legitimate claim is padded— 
either with or without the collusion of 
the injured party. The second main 
reason for unnecessarily high insur- 
ance rates is the exorbitantly high 
and frequently unmerited judgments 
awarded by the courts. 

“But both ‘fake claims’ and high 
judgments are effects rather than 
causes. Both result from the widely 
held belief that insurance money is 
‘easy money’ that costs nobody any- 
thing—except the ‘big, rich insurance 
companies.’ 

“This is not only the attitude of 
people filing claims and of juries 
awarding judgments, but also of many 
insured individuals and corporations. 
Even some insurance people seem to 
share this feeling. It is a kind of 
hopeless ‘let George do it’ attitude 
that admits ‘somebody cught to do 
something’ about unjust claims and 
judgments—but it’s easier to let the 
insurance company pay than to fight. 

“A very positive solution could be 
the realization by insured corporations 
and individuals that it is not really 


the insurance company who pays at 
all; in the last analysis the policy- 
holder pays. ‘Easy’ insurance money 
comes out of his own pocket in the 
form of higher and higher insurance 
rates. And it is the policyholder who 
can hold these rates down by taking 
the time and trouble to fight unjust 
claims and overloading on all claims. 
We have successfully fought many 
such cases through, and proved that 
they were either unfounded or pad- 
ded, or that the adjuster was set- 
tling too high. 

“Perhaps the building of an informed 
public opinion on this subject is a 
practical objective for a concerted 
campaign by the insurance industry; 
it would certainly be in the interest of 
policyholders, as well as to the bene- 
fit of insurance companieg.” 

This significant evidence of a grow- 
ing public awareness of the reasons 
for higher insurance costs proves that 
the turning point will arrive when 
others “take to heart” the message 
that Mr. Rockwell so ably sets out. 
—K. O. F. 





Personals 


John S. Long, retired senior partner 
of the Long & Gorin agency of Louis- 
ville, has been made the first honorary 
life member in Louisville Board of 
Insurance Agents. Mr. Long, now 77, 
was in insurance in Louisville for near- 
ly 50 years and became a member of 
the board in 1912. He was president 
in 1931 and 1932. 


N. Matthew Franklin, actuary of 
Surety Assn. of America, was married 
to Miss Betty Edlin of Hartford at the 
home of the bride’s sister in West 
Hartford. 


Myrtle W. Rice, who is in the agency 
license department of North America, 
has been appointed by Pennsylvania’s 
Gov. Leader to his committee on 
children and youth. Miss Rice is with 
the company full time during the 
summer and part time during the 


school year when she attends the 
University of Pennsylvania. 


J. D. Hielscher, vice-president Cap- 
lis-Hielscher agency, Chicago, and 
Mrs. Hielscher are the parents of a 
new son, David. The Hielschers have 
two other children. The grandfather is 
E. E. Hielscher, secretary-treasurer of 
Casualty Mutual of Chicago. 


Ray Murphy, retired general counsel 
of Assn. of Casualty & Surety Com- 
panies, has joined the law firm of 
Parrish, Guthrie, Colflesh & O’Brien 
of Des Moines. He will devote special 
attention to insurance matters. 


Deaths 


W. EUGENE HARRINGTON, 69, 
founder and senior partner of Spratlin, 
Harrington & Co., 
Atlanta agency, 
and former presi- 
dent of National 
Assn. of Insurance 
Agents, died in At- 
lanta Hospital. He 
was the youngest 
president in NAIA 
history, holding 
that office in 1927 
at the age of 38. In 
1934 he won the 
Woodworth me- 
morial for  out- 
standing service to 
the business. 
Mr. Harrington was also a director of 
Paramount Fire, Atlanta Chamber of 
Commerce which he helped reorgan- 
ize, Atlanta chapter of American Red 
Cross, and Atlanta Boy Scout Council. 


CHARLES C. FELTS, president of 
Druggists Mutual of Cincinnati for 10 
years until the company merged in 
1957 with Hamilton Mutual, died at 
Ozona, Fla. He was a director of Ham- 
ilton Mutual and the father of Richard 
E. Felts, secretary and general man- 
ager of the company. 


WAVERLEY L. BERKLEY, 63, 
president of Security agency of Nor- 
folk, died in the hospital there after a 
long illness. He was also vice-president 
of Home Federal Savings & Loan 
Assn. 


FELIX A. RAYMER, 59, president 
of Petroleum Casualty, an affiliate of 
Humble Oil, died of a heart attack. He 
joined Humble Oil in 1934 and became 
president of Petroleum Casualty, its 
workmen’s compensation insurer, in 
1952. 


CHARLES J. McNAMEE, 69, local 
agent at Crystal Lake, IIl., died in his 
home there. He had been an agent and 
broker for 40 years. 


JOSEPH M. CAREY, 43, president 
of the Carey Co. agency of Cheyenne, 
died of a heart attack. His father and 
grandfather both were U. S. Senators 
from Wyoming. 


CROFTEN E. MEEK, 55, local agent 
of Grand Rapids from 1944 until 1957, 
died there after a short illness. 


BENJAMIN F. KNAPP, 77, of the 
Shepherd, Knapp, Appleton agency of 
Fresno, Cal., died. 


JAMES R, DEERING, 68, a founder 
of Guarantee Ins. Co., workmen’s com- 
pensation insurer of Los Angeles, died 
at his home in San Marino. After 
London Assurance acquired control of 
the company in 1955, Mr. Deering 
became a partner in the Deering-Mes- 








W. E. Harrington 





August 22, 19% 


FheNATIONAL 
UNDERWRITER 


EDITORIAL OFFICE 


17 John St., New York 38, N. y, 


The Nationg 
Weekly Newspaper of 
Fire and Casualty Insurane 





Tel. BEekman 3-3958 TWX NY 1-39 


Executive Editor: Kenneth O. Force, 
Associate Editor: John N. Cosgrove, 


_ CHICAGO EDITORIAL OFFICE 


175 W. Jackson Blvd., Chicago 4, I), 
Tel. WAbash 2-2704 TWX CG 
Managing Editor: John C. Burridge, 

Assistant Editors: Richard G. 
William H. Faltysek, William H. Faricy ang 
R. R. Cuscaden 


ADVERTISING OFFICE 
175 W. Jackson Blvd., Chicago 4, I, 
Tel. WAbash 2-2704 TWX CG 
Advertising Manager: Raymond J. O’Brien 


SUBSCRIPTION OFFICE 


420 E. Fourth St., Cincinnati 2, Ohio, 
Telephone PArkway 1-2140. 


OFFICERS 
Howard J. Burridge, President. 
Louis H. Martin, Vice-President. 
John Z. Herschede, Secretary-Treasurer, 
420 E. Fourth St., Cincinnati 2, Ohio. 
Telephone PArkway 1-2140. 


SALES OFFICES 
ATLANTA 3, GA—432 Hurt Bldg., Tel, 
Murray 8-1634. Fred Baker, Southeastern 
Manager. 


BOSTON 10, MASS.—80 Federal St., Rm. 
342, Tel. Liberty 2-9229. Roy H. ‘Lang. 
Southern New England Manager and Dana 
L. Davis, Northern New England Manager. 


CHICAGO 4, ILL.—175 W. Jackson Blvd, 
Tel. Wabash 2-2704. A. J. Wheeler, Chicagu 
Manager. R. J. Wieghaus and William D. 
O’Connell, Resident Managers. 


CINCINNATI 2, OHIO—420 FE. Fourth 
St., Tel. Parkway 1-2140. Chas. P. Woods, 
Sales Director; George C. Roeding, Associ- 
ate Manager; Arthur W. Riggs, Statistician. 


CLEVELAND 14, OHIO—1367 E. 6th St, 
Lincoln Bldg., Rm. 208, CH 1-3396. Paul 
Blesi, Resident Manager. 


DALLAS 1, TEXAS—309 Employers Insur- 
ance Bidg., Tel. Riverside 7-1127. Alfred E. 
Cadis, Southwestern Manager. 


DENVER 2, COLO.—234 Commonwealth 
Bldg., Tel. Amherst 6-2725. J. Robert 
Ebelhardt, Rocky Mountain Manager. 


DES MOINES 9, I1OWA—327 Insurance Ex- 
change Bidg., Tel. Atlantic 2-5966. D. J 
Stevenson, Resident Manager. 


DETROIT 26, MICH.—613 Lafayette Bldg. 
Tel. Woodward 5-2305. William J. Gessing, 
Manager for Indiana and Michigan. 


INDIANAPOLIS 20, IND.—5634 N. Rural 
St., Tel. Clifford 3-2276. William J. Gessing, 
Manager for Indiana and Michigan. 


MINNEAPOLIS 2, MINN.—1038 Northwest- 
ern Bank Bldg., Tel. Federal 2-54l7. 
Howard J. Meyer, Northwestern Manager. 


NEW YORK 38, N. Y.—17 ~*~ S 
Room 1401, Tel. Beekman 3-3958. 
Curtin and Clarence W. Hammel, New val 
Managers. 


NEWARK 2, N. J.—10 Commerce Ct., Tel. 
Market 3-7019. John F. McCormick, Resi- 
dent Manager. 


PHILADELPHIA 9, PA.—123 S. Broad St, 
Room 1027, Tel. Pennypacker 5-3706. Robert 
I. Zoll, Middle Atlantic Manager. 


ST. LOUIS 2, MO.—221 Pierce Bidg., Tel 
Chestnut 1-1634. Geo E. Wohigemuth, Resl- 
dent Manager. 


SAN FRANCISCO 4, CAL.—582 Market St, 
Tel. Exbrook 2-3054, Robert L. McMullen, 
Pacific Coast Manager. 


CHANGE OF ADDRESS 


tion of the change. Send to subscription 
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gnie insurance brokerage firm at Los 
Angeles. 

JOHN S. PEARSON, 35, a member 
of the executive group which super- 
yises worldwide marine underwriting 
for American International Under- 


| writers, died in the crash of the North- 
‘feast Airlines Convair at Nantucket. 


He was a nephew of Cornelius V. 
starr, founder and chairman of AIU. 
Mr. Pearson had been with AIU com- 

jes in Europe and the Mid-East 
and with Albert Ullman Marine Office, 
| New York City, before his most recent 


{ assignment. 


| tyNN J. BICKELHAUPT, local 
| agent at Saratoga Springs, N. Y., died. 
He was vice-president and director of 
Excelsior. He was taken seriously ill 
gveral weeks ago shortly after he and 
yrs. Bickelhaupt returned from a trip 
i) Europe. He started in insurance 
with New York Fire Insurance Rating 
Qrganization and after 10 years served 
in the engineering department of 
| smerica Fore for five years. In 1923 
ne joined the Van Voast & Leonard 
gency in Saratoga Springs, later be- 
coming sole owner. He had served as 
vice-president of New York State 
Assn. of Insurance Agents and presi- 
dent of the Saratoga association. 


LEONARD KIVETT, 62, for 14 years 
gnior adjuster at San Francisco for 
Ohio Casualty and prior to that many 
years with Travelers, died. 


WILLIAM J. LANDY, 78, an in- 
sector for Missouri Inspection Bureau 
for 57 years, died in St. Louis. 


JAMES H. EDGAR SR. of the Edgar 
& Son agency of Cuero, Tex., died. 








A. E. HERRNSTEIN, president of 
Ohio Hardware Mutual of Coshocton, 
0,, died on the eve of his 76th birthday 
anniversary. He had been president 
since 1952 and a director since 1929. 
He was halfback on University of 
Michigan’s famous “point-a-minute” 
football team early in the century and 
played in the first Rose Bowl game 
against Stanford in 1902. He coached 
the Haskell Indians 1903-04, Purdue 
1905 and Ohio State 1906-09. He was 
president of National Retail Hardware 
Assn. in 1942. 


Baker Is Promoted By 
Hartford Fire In South 


Hartford Fire has appointed William 
G. Baker superintendent of the casual- 
ly engineering division of the southern 
department. He began with Hartford 
Accident in 1941. Later he went to 
the southern department where he 
has been district engineer since 1946. 
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HteNATIONAL UNDERWRITER 


Sees Trade Restraint 
In Air Trip Coverage 


(CONTINUED FROM PAGE 1) 

to have ‘open’ combinations.” He re- 
ferred to the allegation that competi- 
tors “pool their resources.” 

The committee heard James Barrett, 
a vice-president of Mutual of Omaha, 
read a prepared statement in which 
he discussed developments in aviation 
passenger coverage over a period of 
years; and H. Maxwell Klum of Mer- 
cury International, Los Angeles. The 
latter said three companies have in- 
terlocking stockholders, Mercury In- 
ternational Sales & Service, Mercury 
International Insurance Underwrit- 
ers, and Mercury International Re- 
search Co. He complained of high 
rentals charged by airports for space 
for insurance operations, his own com- 
pany paying 13% of its gross business. 


Who Checks Execessive Rates? 


Mr. O’Mahoney asked Mr. Klum 
whether there is a “public body in 
any state” to which the matter of 
excessive and discriminatory rentals 
can be submitted. Mr. Klum answered 
that some states have laws regulating 
acquisition costs, but California does 
not. 

“How does it come about that so 
much aversion to public regulation of 
insurance rates is expressed by rep- 
resentatives of the industry, when all 
must know that we all of us are sub- 
ject to state or federal regulations, 
Mr. O’Mahoney wanted to know. 

“Your point is well taken,” Mr. 
Klum said. 

Banks are regulated by the govern- 
ment, O’Mahoney went on; insurance 
is not, he claimed, adding that the 
situation described at airports is a 
“real challenge to municipalitics, and 
the insurance industry, also to the 
federal government. 

“Perhaps one day we will be rec- 
ommending federal legislation and 
regulation,” he hinted. 

He suggested Continental Casualty 
might be heard from and added: “We 
want the industry to know that we 
want a full statement of views of ev- 
erybody concerned.” 

When public law 15 was passed 13 
years ago Congress had no purpose of 
withdrawing from the public the pro- 
tection of the anti-monopoly law, Mr. 
O’Mahoney declared and suggested 
that “everybody” should “begin con- 
sideration how to reform.” 

Mr. Barrett indicated his company 
has pioneered in air travel accident 
insurance. He discussed developments 
of broader coverages and service for 
Military Air Transport Service to cover 
GIs and their families. 


Hard To Get Franchise 


Mr. Brabazon testified Tele-Trip has 
had difficulty obtaining sales offices 
at airports. The company was _ in- 
formed that there were exclusive con- 
tracts at a number of airports with 
two other companies, Associated Avi- 
ation Underwriters and Continental 
Casualty. However, Tele-Trip is now 
in 125 airports. It had to “persuade” 
airport people it was not in the public 
interest to have only one insurance 
“outlet” at an airport. But many ports 
had arrangements with Continental 
Casualty and Associated, and “were 
not interested” in getting Tele-Trip 
machines. Airports now allow Tele- 
Trip to bid for space at airports. 

A telegram was read by Mr. Braba- 
zon from Associated to the Milwaukee 
county supervisors protesting admis- 
sion of Tele-Trip to that airport. But 
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Company or producer . . . you don’t get medals for good 


RESULTS 


Make the Difference 


service. But you do get more business. 


That’s why Geo. F. Brown & Sons is one of the largest 
Excess & Surplus lines facilities in America. That’s why 
— when you add our service to your service — you can do 
more business. 
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the supervisors did not reconsider. 
Mr. Brabazon said he had been ad- 
vised by attorneys that there were 
grounds for a libel suit in this tele- 
gram, which charged Tele-Trip had 
“no respect for ethics.” Tele-Trip 
got the contract at Milwaukee, still 
has it and continues to operate under 
it. 

Discussing rentals charged insur- 
ance companies by airports, Mr. Bra- 
bazon said high minimum monthly 
guarantees are required by various 
airports. 

A calculation was submitted show- 
ing comparative bids of Tele-Trip and 
its competitors at various airports 
throughout the country. The three 
chief air trip writers foilow a patten, 
Mr. O’Mahoney remarked. Under it 
one company, and then another, got 
contracts. 

Mr. Brabazon testified that Associ- 
ated and Continental Casualty began 
selling each others’ policies, between 
them a maximum of $125,000 of cov- 
erage per individual air traveler. 

About 20% of air passengers buying 
policies want the maximum $125,000 
coverage, Mr. Brabazon estimated. As- 
sociated has offered $250,000 coverage 
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at the Miami airport. Mr. Brabazon 
said since planes carry 150 people, 
$250,000 per individual coverage 
would approach $40 million, which he 
regards as too great a risk. The $250,- 
000 coverage was not initiated by the 
airport, Mr. Brabazon said, but was a 
sales device. 


Rentals Stay High 


Mr. O’Mahoney asked Mr. Klum if 
he had made any effort to get the 
high airport rentals reduced. Mr. Klum 
answered that he had negotiated with 
local airport managers and discussed 
the problem with other companies, 
but results were “most inconclusive.” 
When Mr. Klum suggested it was the 
fault of the business for allowing it- 
self to become embroiled in cannibal- 
istic competition, Mr. O’Mahoney in- 
quired “by whom is that admitted.” 
Mr. Klum replied he had heard others 
admit this. 

William C. Gould, chief of the prop- 
erty bureau of the New York depart- 
ment; Joseph F. Collins, chief of the 
rating bureau; David Wohlner, prin- 
cipal examiner of the property bureau, 
and Harold Rothbart, associate exam- 
iner of the rating bureau, appeared 
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WANTED 
inland Marine Underwriter 


American Liberty Insurance Company, the South's 
most aggressive Fire and Casualty company, has 
an immediate opening at their Home Office in 
Birmingham, Alabama for a fully experienced 
Inland Marine Underwriter to manage that de- 
partment. If you are a man desirous of connect- 
ing with o fast-growing company where your 
future is unlimited, you should pursue this matter. 
Write: Mr. Charies W. Scarboro, Director 
of Personne! and Training, American Lib- 
erty Insurance Company, P. 0. Box 2608, 
Birmingham 1, Alabama. Please include o 
complete résumé of your experience. This matter 
will be handled in strict confidence. 








WANTED: 

GENERAL MANAGER, by on estob- 
lished, progressive, multiple line Fire, Casualty 
Insurance Company located in Milwaukee. State 
full qualifications, technical and management 
experience, age, salary expected. Will arrange 
personal interview. Write Box B-94, c/o The 
National Underwriter Co., 175 W. Jackson Bivd.. 
Chicago 4, Ill. 





FIRE MANAGER 
Established Multiple Stock Group has opening 
in Chicago for Manager of its Midwest Fire De- 
partment. Production background necessary. 
Salary open. Please reply to Box B-98, c/o The 
National Underwriter Co., 175 W. Jackson Blvd., 
Chicago 4, III. 








FIELD OPPORTUNITY 
Progressive Multiple Stock Group has opening 
for Supervisor of its Milwaukee territory. Cas- 
ualty experience necessary and some Fire experi- 
ence. Salary open. Please reply to Box #C-I, 
c/o The National Underwriter Co., 175 W. Jack- 
son Blvd., Chicago 4, Ill. 








AVAILABLE: CONTROLLER 


Multiple line fire and casualty experience in all 
phases home office accounting and statistics. 
C.P.A. Capable of ing full ¢ ibi 
for organizing, developing and operating IBM 
machine, accounting system. Will go anywhere. 
Write Box 8-9, c/o The National Underwriter 
Co., 175 W. Jackson Bivd., Chicago 4, III. 











WANTED 

in Eastern lowa 
Well established Stock Company writing Auto- 
mobile at deviated rates; also having semi-direct 
writing subsidiary, a finance company, and life 
company wants experienced Casualty Fieldman. 
Good opportunity for right man. Profit sharing 
available. Write Box C-2, c/o The National 
ee Co., 175 W. Jackson Blvd., Chicago 
4, Illinois 


PENNSYLVANIA FIELDMAN 


WANTED by growing Multiple Line Mutual 
Company. Good opportunity for future, with all 
employee benefits. Our employees know of this 
ad. Reply to Box C-4, c/o The National Under- 
writer Co., 175 W. Jackson Bivd., Chicago 4, Ill. 








Concise book on local agency advertising fea- 
turing all around program. Inexpensive ideas. 
Every agency needs it. Prepared by agency 
judged #1, best all around agency advertising 
in Division 3 of latest |. A. C. competition. $3.00. 

John Campbell Agency 
Marrison, Arkansas 


AVAILABLE CLAIMS MANAGER 


Age 34, LLB, diversified experience all lines with 
domestic companies and surplus lines organiza- 
tion, seeks top claims position with small com- 
pany or large general agency. Will relocate. 
Write Box C-5, c/o The National Underwriter 
Co., 175 W. Jackson Bivd., Chicago 4, Ill. 








Progressive company with outstanding bonus 
plan for branch sales gers has opening for 
capable salesman, 30-35, having more than ordi- 
nory initiative with an interest in broadening 
abilities in insurance education. Address Box 
B-89, c/o The National Underwriter Co., 175 W. 
Jackson Bivd., Chicago 4, Ill. 








WANTED 
Multiple Line Special Agent 
“Indiana” 
New Indianapolis Branch Office 
Inquiries Held Confidential 


Contact 
Peerless Insurance Co., 5516 College Avenue 
Indianapolis 20, Indiana 
fford 5-6629 


for the department to answer ques- 
tions put by Mr. O’Mahoney and 
Committee Counsel Donald P. Mc- 
Hugh. Julius S. Wikler, superintend- 
ent, had been asked to come but was 
ill. 

Mr. McHugh took over the ques- 
tioning as Mr. O’Mahoney left to at- 
tend other meetings. 

Mr. Gould said Mr. Collins is re- 
sponsible for rating matters affecting 
fire and casualty, and the actuarial 
bureau of the department at Albany 
supervises A&S. Questions of a legal 
character should be referred to the 
department’s counsel, he suggested. 

The superintendent has authority to 
review air travel rates, Mr. Gould 
observed, to see if they are reasonable 
or unreasonable. He was questioned in 
detail on rentals paid by the under- 
writing groups at airports. When he 
reported that Associated has been ex- 
amined, though the report has not 
been completed, Mr. McHugh wanted 
to know what the investigation dis- 
closed regarding airport rentals. Mr. 
Gould said he did not know but that 
undoubtedly this factor will be con- 
sidered by the department in its ex- 
amination report. 


No Power To Fix Rentals 


Would a 50% rental indicate air trip 
insurance rates are too high, Mr. Mc- 
Hugh wanted to know. What action 
would the department take on this 
type of acquisition cost? Mr. Gould 
said the superintendent would consid- 
er all the factors involved. He did not 
think such a high factor should be 
permitted. Could the department reg- 
ulate rentals? No, Mr. Gould replied, 
it has no authority to fix rentals; they 
would be fixed by the airports. 

If two underwriters agreed on ren- 
tals so as to exclude a third under- 
writer, what action would the depart- 
ment take? Mr. Gould thought this an 
unfair trade practice. He answered Mr. 
McHugh that he did not know of any 
instance in which the department had 
proceeded against any group for re- 
straint of trade. However, he thinks 
the superintendent has sufficient au- 
thority to invoke the unfair trade 
practice law. 


Could Stop Unfair Practices 


Mr. Gould also said it was his lay 
opinion that the superintendent has 
authority to stop unfair practices out- 
side the state, by a company licensed 
in New York. As to a foreign insurer, 
it could not engage in practices pro- 
hibited by New York. But suppose 20 
insurers, Mr. McHugh persisted, some 
with home offices in New York, some 
in other states and some abroad, dele- 
gated underwriting authority on cer- 
tain lines to a managerial group. How 
far has New York’s authority been 
exerted in cases of that kind. Mr. 
Gould said he knew of no specific case 





FIRE UNDERWRITER 
A large insurance company in Chicago 
has an opening for a man with 4 to § 
years Fire Underwriting experience. Age 
to 40. Good salary. Air-conditioned office. 
Excellent working conditions and complete 
benefits. Close to Union and Northwestern 
stations. Excellent "L" transportation. Write 
Box C-7, c/o The National Underwriter 
Co., 175 W. Jackson Blvd., Chicago 4, Ill. 








SURETY FIELOMEN 

Large, independent, multiple-line company is ex- 
panding its fidelity and surety operation. Bond 
specialists with 3 to 6 years’ experience are 
needed in Detroit, Minneapolis, and Milwaukee. 
Salary is commensurate with experience. Excel- 
lent opportunity for men with ability and initia- 
tive. Send full confidential resume to Box C-6, 
c/o The National Underwriter Co., 175 W. Jack- 
son Blvd., Chicago 4, Tl 








FIRE & MARINE ADJUSTER 
AVAILABLE 
20 years with Bureaus, 2'/, years as Manager of 
Loss Department for Company. Married; College 
graduate, some Legal. Prefer Chicago vicinity. 
Reply to Box C-8, c/o The National Underwriter 
Co., 175 W. Jackson Blvd., Chicago 4, Ill. 








EXCELLENT OPPORTUNITY 
MULTIPLE-LINE FIELDMAN 
One of the oldest general agencies in Kansas 
desires aggressive experienced fieldman. Our 
stock company insurance facilities are second to 
none. Write: C. G. BLAKELY AND CO., BOX 

918, TOPEKA, KANSAS. 
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of this kind being brought to the ». 


tention of the department. He jng| yery ¢ 
cated that matters involving AViatip, needed 
insurance are being considered by the} scheme 


department, with respect to investig, 


tion and recommendation. rough 

Mr. Collins discussed the rating |g, no dot 
regulation and practices. No rates a,\jo dro 
filed by the aviation pools, he indi. as a T 
cated, but Aviation Insurance Rating | They | 
Bureau, of which Harold L. Wayne |and M 
general manager of Inland Marine jp, |pilling 
surance Bureau, is general m as unk 
makes rates for Associated Aviatig, ‘pilling 
Underwriters. These rates are avail | He 
able to the department for Checking | previo 





Did Committee Set Rates? 


‘nim 
{0 bol: 


Who handles negotiations betwee, antert 
member companies of Associated an Aero | 


the rating bureau, Mr. McHugh askeq 


Mr. Collins replied that a committee yarsh 
did, composed of company represent.\ mith. 


atives, which had met once in 4, 
years. Other testimony by Mr. Collin; 
indicated that Associated has the re. 
sponsibility for determining its rates 


Mr. Collins said he had __ recom.|j 


mended a reduction in hull rates by 
this had not been done. Mr. McHugh 
asked to be furnished copies of cor. 


respondence between the bureau an¢}i 


the department. He said he wanted 
know if the department knew or dig 
anything about denial of membership 
in the rating bureau, and whether 
the department had investigated the 
foreign activities of U. S. Aviation 
Underwriters. Department  witnesse: 
said they knew of no investigation of 
agreements between American avia- 
tion groups and foreign reinsurers 
Mr. Gould observed that a rise in the; 
placement of reinsurance abroad 
might indicate conservatism. He said 
the department had not studied the 
withdrawal from the aviation field of 
Aero Associates. 


Sees International Competition 


Could the superintendent break wp 
a pool, Mr. McHugh asked. Mr. Gouli 
said that is a policy matter, and he is 
not a policy making official of the 
department. Mr. Wohlner | testified 
there is active competition between 
the New York and London markets. 

In the opening days of the hearing 
\Mr.McHugh and Sen. O’Mahoney 
questioned Albert J. Smith, president 
of U. S. Aviation Underwriters on the 
exit of Aero Associates from the avia- 
tion field, and the desire of Neville 
Pilling, U. S. manager of Zurich 
which owned Aero, to get a member: 
ship in USAU. Aero was owned by 
Stewart, Smith & Co. and the Marke 
interests, before Zurich bought it i 
1955. 


Check South American Competition 


They also questioned Mr. Smith ané 


Reed Chambers, chairman of USA], 


on the contents of a letter written it 
1942 by the late David C. Beebe, Mr 
Chambers’ partner, to A. G. Lam 
plugh of British Aviation Ins. Co. 0 
competition in South America. Donald 
Cravens represented Mr. Smith ané 
Mr. Chambers as counsel. 

In January this year Mr. Smith 
wrote Wilson Jainsen, president 0 
Hartford Accident, regarding the Aer 
Associates. He said that Aero’s exper! 
ence was pretty horrible and that Mr. 
Pilling would like to get out. 

Reviewing the history of Aero, Mr 
Smith wrote Mr. Jainsen that there 
was no doubt that Marsh & McLennat 
were largely instrumental in pushing 


Zurich into the position “they are now? 
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in.” Marsh & McLennan, he wrote, 
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to the q. 
. He ing.| very closely together in aviation and He conceded the type of competition National Assn. of Insurance Commis- a distinct advantage over the Ameri- 
NE aviatig| needed front for their cut-rate resulted in rate cuts all around. sioners adopted a resolution under can market in all lines because of the 
ered by th schemes. Mr. Smith said USAU exchanges no which it was agreed that the pool, lower cost of doing business. 
D investig, mr. Pilling and Zurich have had a Teimsurance with other pools because group, etc., would be examined by Mr. Havens in his questioning of Mr. 
rough time in aviation, and there is he understands to do so would violate the state in which it was domiciled. Chambers and Mr. Smith elicted testi- 
rating lay|no doubt that Mr. Pilling would like the anti-trust laws. Some facultative mony that the Beebe proposal to 
0 rates an\o drop the burden he has inherited reinsurance, however, is exchanged. SE SERED: SEE Lamplugh was never authorized and 





S, he ing.{gs a result of Aero, Mr. Smith wrote. Are reinsurance contracts reviewed | Mr. McHugh developed the fact that no similar proposal was ever made 
nce Ratiyy|They have a very limited net capacity, by any regulatory authority, Mr. in 1953 USAU put 42.93% of its subsequently. There has never been 
L. Wayne |and Mr. Smith said he knew that Mr. O’Mahoney wanted to know. Yes, dur- business abroad by way of quota share an agreement on territorial division 
Marine Jp. pilling’s head office people were about ing convention examinations. But is reinsurance treaties. In 1956 this of the aviation insurance market ex- 
1 manage |3s unhappy in the setup as was Mr. there any requirement by a public figure was 46.23% and 1957 543%. cept for the recent “respect of leader” 
GQ  Aviatio, ‘Pilling. agency that these rates be filed? No, Mr. Smith said USAU had secured agreement by London underwriters. 
are aygi.| He went on that some months Mr. Smith replied, “not that I know some reinsurance from Reinsurance European underwriters have consis- 


tently competed vigorously for this 
business, including in the U. S. The 
leader agreement and the 10% rate 
increase agreement which accompanied 


Corp. of New York and from General 
Re, a little less than 3% of the total 
reinsured. He has revived discussions 
with other American reinsurers. 


of.” How many times since 1945 has 
the New York department audited 
USAU. Twice plus one now going on. 


{0 polster Aero’s capacity. Mr. Smith 
But, Mr. O’Mahoney brought out, one 


tld him frankly that he would only 












































































































































1s betweer| entertain such an arrangement if of these was a determination to see if Does this reinsuring abroad act to it are the only two agreements in 
ciated ang) Aero stopped messing up the airline USAU was a rating organization under reduce competition from foreign in- aviation insurance of this nature that 
ugh asked business by acting as a front for the rating law, so there have only been surers. No, Mr. Smith said, there is the USAU executives have ever heard 
committer yarsh & McLennan and Stewart, two audits. more business going directly to London of, and they don’t believe these will 
Tepresent. Smith. Mr. Smith said that eight years ago today than ever. Foreign insurers have last long. 
nee in 1 wnted To Join USAU 
Mr. Collins DIRECTORY OF RESPONSIBLE 
las the re; At this point Zurich wanted to apply U 
g its rates|for membership in USAU. Mr. Smith I N D E P E N D E N T A D J S T E R S A 
Tecom-| in his letter to Mr. Jainsen said that 
i rates by:| SAU needed additional capacity and 
r. McHugh! Zurich would provide an opportunity 
ies of cor-}tadd to that. He said he didn’t know CALIFORNIA ILLINOIS (cont.) OHIO 
ureau an¢fif Zurich would be acceptable to other 
- wanted t;/USAU members. However, Aero has W. C. QUIGG & ASSOCIATES LIVINGSTONE O. R. BALL, INC. 
1ew or di(/$6.5 million of premiums. The work- 284 Spreckles Theatre Bidg., San Diego 1, Calif. ADJUSTMENT SERVICE Fire — Inland Marine 
nembership| men’s compensation in it Zurich would Telephone BE 2-5138 619 E. Capitol Ave., Springfield, Illinois Allied Lines 
d whether|keep. If Aero was not taken over, Mr. Service mer ao E! Cojon Branch Offices: Decatur — Mattoon — 0900 Gee ae 
tigated the{Smith believed, it would die on the - Mt. Vernon — Belleville — Quincy Phone SUperior 1-7850 
Aviation | vine. ADJUSTMENTS — ALL LINES Covering Central and Southern Illinois Night Phones: MOntrose 3-7664 
witnesses) However, Zurich was considered by | Member Calif. Assoc. Independent Adjusters in of 8 Se pac 
stigation of/wme as out of step with USAU mem- 
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— The 
In insurance, as in most + a 
other businesses, the quality of service 


is generally the deciding factor whether or not an presur 
account is retained. All R 
We, at AMERICAN, recognize that the service we render replacing glass reflects directly on you! The 


Recognizing the responsibility, we pledge that your assureds will receive fast, dependable service and quality pal ex 
workmanship. 


The letter above, from one of Chicago’s leading hotels, 


indicates the quality service we render and... the quality covera 
service you have the right to expect. 


Members of the Chicago Association of Commerce ae, 
1030-42 N. Branch—Chicago—MOhawk 4-1100 


Call MO 4-1100 nan boos é 


3156 E. Woodbridge—Detroit—LO 8-1060 rey 
“Recognition Merited by Our Service” 



























